M. ANANDAM & CO.,

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To
The Members of Anjani Tiles Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Anjani Tiles Limited (“the
Company”), which comprise the Balance Sheet as at 31* March, 2018, the Statement of Profit and
Loss (including Other Comprehensive income), the Cash Flow Statement and Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information (herein after referred to as “Ind AS financial statements”)

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these Ind AS
financial statements that give a true and fair view of the financial position, financial performance,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and effectively design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the audltor’s
judgment including the assessment of the risks of material mlsstatement of the Ind AS_fi
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internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31% March,
2018, and its financial performance including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure , a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder.

(e) On the basis of the written representations received from the directors as on 31* March,
2018 taken on record by the board of directors, none of the directors is disqualified as on
315t March, 2018 from being appointed as director in terms of section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report.in_
"Annexure B”. APl ¢
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial
position;
ii) The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For M.Anandam& Co.,

Chartered Accountants
(Firm’s Registration No. 000125S)

| RVES

B.V.Suresh Kumar
Place: Hyderabad Partner

Date: 18.04.2018 Membership No.2121
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Annexure - A to the Auditors’ Report

The Annexure referred to in our report to the members of the Company for the year ended on 31st

March, 2018. We report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) As explained to us, the fixed assets have been physically verified by the management
in a periodical manner, which in our opinion is reasonable, having regard to the size of
the Company and the nature of its business. Pursuant to the programme, certain fixed
assets were physically verified by the Management during the year. In our opinion, and
according to the information and explanations given to us, no material discrepancies
were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

(ii) As explained to us the physical verification of inventory has been conducted at the year-
end by the management. The discrepancies noticed on verification between the physical
stocks and book records were not material.

(iii) The company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, paragraph 3 (iii) (a) to (c) of the Order is not
applicable.

(iv) In our opinion and according to the information and explanations given to us, the
Company has not a) granted loans; b) made investments; c) guarantees; and d) provided
securities under section 185 and 186 of the Act. Accordingly, paragraph 3 (iv) of the
Order is not applicable.

(v) The company has not accepted deposits within the meaning of Sections 73 to 76 of the
Act and the rules framed thereunder.
(vi) In our opinion and according to the information and explanations given to us,

maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Act. ’

(vii) (a) According to the information and explanations given to us and the records of the
Company examined by us, the Company is regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, sales-tax, value
added tax, wealth tax, service tax, customs duty, excise duty, value added tax, cess and
any other statutory dues as applicable with the appropriate authorities and there were
no arrears of outstanding statutory dues as at the last day of the financial year
concerned for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and records of the
Company examined by us, there are no disputed statutory dues of income tax, sales tax,
valued added tax, wealth tax, service tax, customs duty, excise duty or cess as at 31°

March, 2018.
(viii) The Company has not defaulted in repayment of loans or borrowings to banks.
(ix) The Company did not raise any money by way of initial public offer or further public offer

during the year. In our opinion and according to the information and explanations given
to us, the term loans have been applied for the purpose for which the loans were

obtained.

(x) To the best of our knowledge and belief and according to the information
explanations given to us, no fraud on or by the Company was noticed or repo
the year.
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(xi) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3 (xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with section 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the Ind AS financial statements as required by the applicable
accounting standards.

(xiv) The Company has made preferential allotment of preference shares during the year
under review and the requirements of section 42 of the Companies Act, 2013 have been
complied with and the amount raised have been used for the purposes for which the
funds are raised.

(xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3
(xv) of the Order is not applicable

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For M.Anandam & Co.

Chartered Accountants
(Firm’s Registration No. 0001255)

RABAD ij B.V.Suresh Kumar
A~

Place: Hyderabad
Date: 18.04.2018
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Anjani Tiles Limited (“the
Company”) as of 31 March 2018 in conjunction with our audit of the Ind AS financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system over financial re;gg;_x»igg;?
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For M.Anandam & Co.

Chartered Accountants
(Firm’s Registration No. 0001255)

Ba S

.V.Suresh Kumar
Partner

bership No.212187

Place: Hyderabad
Date: 18.04.2018
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Anjani Tiles Limited

Balance Sheet as at 31st March, 2018

Amount in Rs.

Richa Bhamotra

K Nagabhushana Rao

. As at As at As at
Particulars Note
31st March, 2018 | 31st March, 2017 | 1st April, 2016
| ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment 3 78,44,61,647 76,67,87,970 3,98,04,720
(b) Capital Work-in-Progress - B 60,87,37,322
(c) Other Intangible Assets 4 1,40,151 1,563,880 26,024
(d) Financial Assets
- Loans 5 1,77,51,600 45,00,000 37,50,000
(e) Deferred Tax Assets (net) 6 2,06,52,540 - -
(2) Current assets
(a) Inventories 7 31,38,03,007 19,29,82,200 3,63,68,852
(b) Financial Assets
(i) Trade Receivables 8 16,77,165 5,65,72,706 .
(i) Cash and Cash Equivalents 9 33,19,632 65,569,770 66,068,363
(iiiy Other Financial Assets 5 10,89,13,042 5,25,15,769 =
(c) Other Current Assets 10 3,02,96,560 5,65,99,119 7.23,45,371
Total Assets 1,28,10,15,344 1,13,66,71,414 76,66,38,652
Il EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 11 10,00,00,000 10,00,00,000 10,00,00,000
(b) Other Equity 12 2,19,92,722 (3,50,70,432) -
LIABILITIES
(1) Non-Current Liabilities
(a) Financial Liabilities
- Borrowings 13 69,31,77,065 68,31,77,063 57,67,78,176
(b) Provisions 14 20,93,736 9,83,017 3,14,786
(c) Deferred Tax Liabilities (net) 6 - 3,64,64,559 -
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 21,56,58,010 16,82,96,399 -
(i) Trade Payables 16 16,64,16,792 13,02,61,983 8,66,43,284
(iii) Other Financial Liabilities 17 5,19,44,595 3,36,14,286 10,81,885
(b) Other Current Liabilities 18 2,77,80,196 1,86,09,687 28,20,521
(c) Provisions 14 65,892 20,684 .
(d) Current Tax Liabilities (net) 19 18,86,336 3,14,168 -
Total Equity and Liabilities 1,28,10,15,344 1,13,66,71.414 76,66,38,652
Significant Accounting Policies 1&2
The accompanying Notes form an integral part of the Financial Statements.
As per our Report of even date
For M Anandam & Co, For and on behalf of the board T e
Chartered Accountants f\_ﬂr-f"
FRN:000125S Qﬁc(
oL = X
B V Suresh Kum No CVK Raju RB Shah
Partner : Director Director
M.No: 212187 RI\BI\[J:,:1 DIN: 07337953 DIN: 00607602
= " ;
N R —r"‘*:ﬁ*{
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Place: Hyderabad
Date: 18.04.2018

Company Secretary

Chief Financial Officer

M.No: 30493

Place: Hyderabad
Date: 18.04.2018




Anjani Tiles Limited

Statement of Profit and Loss for the year ended 31st March, 2018

Amount in Rs.

- - Year ended v Year ended
fiaiouiars Note | 31stMarch, 2018 |:.31st March, 2017
I Revenue from Operations 20 82,00,07,716 63,18,60,812
I Other Income 21 4,40,22,765 3,81,18,954
Il Total Income (I+) 86,40,30,481 66,99,79,766
IV EXPENSES
Cost of Materials Consumed 22 27,89,38,696 22,29,17,140
Changes in Inventories of Finished Goods and Work-in-Progress 23 (4,89,56,496) (8,92,63,118)
Excise Duty 1,62,82,126 6,61,18,363
Employee Benefits Expense 24 3,43,26,101 2,36,95,477
Finance Costs 25 5,80,39,634 4,62,90,908
Depreciation and Amortization Expense 384 4,63,29,876 3,94,30,449
Other Expenses 26 47,61.41,504 35,87,88,829
Total Expenses (IV) 86,11,01,442 66,79,78,048
V  Profit Before Tax (lll-IV) 29,29,039 20,01,718
VI Tax Expense:
1) Current Tax 27 25,03,790 3,14,168
2) Deferred Tax 28 (5,69,85,081) 3,65,45,397
VIl Profit / (Loss) for the Year (V-VI) 5,74,10,331 (3,48,57,847)
VIII  Other Comprehensive Income (OCl)
Items that will not be reclassified to profit or loss
Actuarial gain / (loss) on employee benefits (net of tax) 29 (3.47,176) (2,12,585)
Xl Total Comprehensive Income for the year (VI + VIII) 5,70,63,154 (3,50,70,432)
Earning per equity share (Face Value of Rs.10/- each)
Basic & Diluted 30 5.74 (3.49)
Significant Accounting Policies 182
The accompanying Notes form an integral part of the Financial Statements.
As per our Report of even date
For M Anandam & Co, For and on behalf of the board e Y
Chartered Accountants (b"‘“
FRN:000125S QF@
KSR CVK Raju RB Shah
B V Suresh Kum Director Director
Partner ) . DIN: 07337953 DIN: 00607602
M.No: 212187 || * SECUNDERABAD| * K
—

Place: Hyderabad
Date: 18.04.2018

Re .

Richa Bhamotra

Company Secretary

M.No: 30493

Place: Hyderabad
Date: 18.04.2018

K Nagabhushana Rao
Chief Financial Officer




Anjani Tiles Limited
Statement of Changes in Equity for the year ended 31st March, 2018

A Equity Share Capital

Particulars Amount in Rs.
Balance as at 1st April, 2016 10,00,00,000
Changes during the year -
Balance as at 31st March, 2017 10,00,00,000
Changes during the year -
Balance as at 31st March, 2018 10,00,00,000

B Other Equity

Particulars Amount in Rs.

Retained Earnings

Balance as at 1st April 2016 -
Profit / (Loss) for the Year (3,48,57,847)

Actuarial gain / (loss) on employee benefits (2,12,585)
|Balance as at 31st March 2017 (3,50,70,432)
Balance as at 1st April 2017 (3,50,70,432)
Profit / (Loss) for the Year 5,74,10,331

Actuarial gain / (loss) on employee benefits (3,47,176)
Balance as at 31st March 2018 2,19,92,722

As per our Report of even date

For M Anandam & Co, For and on behalf of the board

Chartered Accountants ,-JQ«/L’/

FRN:000125S mb((\-n

BV Suresh Ku ' CVK Raju RB Shah

Partner _ Director Director

M.No: 212187 (SECUNDERABAD ‘m DIN: 07337953 DIN: 00607602

[
P R RL
TED ACCO Richa Bhamotra K Nagabhushana

Company Secretary Chief Financial Officer
M.No: 30493

Place: Hyderabad Place: Hyderabad

Date: 18.04.2018 Date: 18.04.2018




Anjani Tiles Limited

Cash Flow Statement for the year ended 31st March, 2018

Amount in Rs.

Particulars

Year ended
31st March, 2018

Year ended
31st March, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for :
Depreciation and Amortization Expense
Finance Costs
Operating Profit before Working Capital Changes
Adjustments for:
(Increase) / Decrease in Trade & Other Assets
Decrease in Inventories
Increase in Trade Payable & Other Liabilities
Increase in Provisions
Increase in Loans
Cash Generated from Operations
Direct Taxes Paid
Net Cash generated from/(used in) Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment
Net Cash used in Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Preference Share Capital
Proceeds/ (Repayment) of Long Term Borrowings (Net)
Proceeds / (Repayment) of Short Term Borrowings (Net)
Interest Paid

4,63,29,876
5,80,39,634

2,48,00,827

(12,08,20,808)
4,36,33,300
5,20,561

{1,32,51,600)

(6,39,89,824)

5,00,00,000

(3,00,00,000) 10,73,98,887
4,73,61,611 16,82,96,399
(3,79,94,980) (4,62,90,908)

29,29,039

10,43,69,510

10,72,98,550

(6,51,17,730)

4,21,80,820
(7,75,438)

4,14,05,382

(6,39,89,824)

20,01,718
3,94,30,449
4,62,90,908 8,57,21,357
8,77,23,075
(9,36,56,391)
(16,76,13,346)
8,22,75,116
3,74,808
(7,50,000) (15,93,69,813)

(7,16,46,738)

(7,16,46,738)

(15,78,04,233)

(15,78,04,233)

specified under Section 133 of the Companies Act, 2013.

3 Amendment to Ind AS 7 (Statement of Cash Flows) w.e.f. 1st April, 2017

Net Cash generated from Financing Activities 2,93,66,631 22,94,04,378
Net decrease in Cash and Cash Equivalents 67,82,189 (46,593)
Cash and Cash Equivalents at the beginning of the year 65,59,770 66,06,363
Cash and Cash Equivalents at the end of the year 1,33,41,959 65,569,770
Notes to cash flow statement
1 Components of cash and cash equivalents
Balances with banks
- Current accounts 2,91,210 4,28,124
- Deposit accounts 30,03,055 60,26,960
(demand deposits and deposits having original maturity of 3 months or less)
Cash on hand 25167 1,04,686
Coins & Stamps 200 -
Cash and cash equivalents considered in the cash flow statement 33,19,632 65,59,770

2 The above cash flow statement has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting Standard - 7

Outstanding Outstanding
Particulars as at Cash flows ’é?\r::::: as at
1st April, 2017 31st March, 2018

Long-term borrowings

a Bank 31,31,77,063 (3,00,00,000) 28,31,77,063

b  Preference Shares 40,00,00,000 5,00,00,000 45,00,00,000
Short-term borrowings - Banks 16,82,86,399 47361611 - 21,56,66.010
Total liabilities from financing activities 88,14,73,462 5,73,61,611 - 94,88,35,073
Significant Accounting Policies Note 1 & 2

The accompanying Notes form an integral part of the Financial Statements.

As per our Report of even date

For M Anandam & Co,
Chartered Accountants
FRN:000125S

BV Suresh Kuma
Partner
M.No: 212187

For and on behalf of the board

B
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Place: Hyderabg
Date: 18.04.2018

CVK Raju RB Shah
Director Director
DIN: 07337953 DIN: 00607602\_
3L

@\Es&\)' '
Richa Bhamotra K Nagabhushana Rao
Company Secretary Chief Financial Officer
M.No: 30493

Place: Hyderabad
Date: 18.04.2018




Anjani Tiles Limited

Significant Accounting Policies and other Explanatory Information to the Financial
Statements for the Financial Year ended 31% March, 2018

1. Corporate Information

Anjani Tiles Limited (the “Company”) is a public limited company domiciled in India having
its registered office situated at Eguvarajupalem, Chillakur Mandal, SPSR Nellore District —
524410, Andhra Pradesh, India. The Company was incorporated on 7t April, 2015, under
the provisions of the Companies Act applicable in India. The Company is engaged in the
business of manufacturing and selling of Vitrified Tiles. The Company is a subsidiary of CERA
Sanitaryware Limited.

2. Significant Accounting Policies

2.1 Statement of Compliance with Ind AS and Basis of Preparation

The Financial Statements of the Company are prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules,
2015 and the Companies {Indian Accounting Standards) (Amendment) Rules, 2016 notified
under Section 133 of the Companies Act, 2013 (the “Act”) and other relevant provisions of
the Act.

The Company has adopted all the relevant Ind AS and the adoption was carried out in
accordance with Ind AS 101, “First Time Adoption of Indian Accounting Standards”.
Accordingly, Financial Statements for the year ended 315t March, 2018 are the Company’s
First Ind AS Financial Statements.

For all periods upto and including the year ended 31t March, 2017, the Company prepared
its Financial Statements in accordance with {ndian Accounting Principles generally accepted
in India including Accounting Standards notified under Section 133 of the Act read with
paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). Reconciliation and
description of the effect of the transition have been summarised in Note No.38.

The transition to Ind AS has resulted in changes in the presentation of the Financial
Statements, disclosures in the notes thereto and accounting policies and principles.

These Financial Statements of the Company as at and for the year ended 31t March,2018
(including comparatives) were approved and authorised for issue by the Board of Directors
of the Company on 18t April, 2018.



[ii] Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value
of all its property, plant and equipment recognised as at 1% April, 2016, measured as
per the previous GAAP, and use that carrying value as the deemed cost of such
property, plant and equipment.

[iii] Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

[iv] Derecognition

An item of Property, Plant and Equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of assets.

[v] Depreciation/ Amortization

Depreciation is calculated on cost of items of property plant and equipment (other
than freehold land and properties under construction) less their estimated residual
values over their estimated useful lives using the straight line method in respect of
plant and machinery and electric plant and installation and using the written down
value method in respect of other assets. Depreciation is generally recognised in the
Statement of Profit and Loss. Amortization on leasehold land is provided over the
period of lease.

Depreciation method, useful lives and residual values are reviewed at each financial
year-end and adjusted, if appropriate. Based on technical evaluation, the
management believes that its estimates of useful lives best represent the period
over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro rata basis that is from
(upto) the date on which asset is ready for use (disposed of).

[b] Capital work-in-progress

Projects under commissioning and other Capital work-in-progress are carried at cost
comprising of direct and indirect costs, related incidental expenses and attributable interest.
Depreciation on Capital work-in-progress commences when assets are ready for their
intended use and transferred from Capital work-in-progress Group to Tangible Fixed Assets
Group.



decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. Such a reversal is made only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

2.5 Borrowing Costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of
funds. Borrowing costs directly attributable to the acquisition or construction of qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use are
capitalised as part of the cost of the respective asset until such time the assets are
substantially ready for their intended use. All other borrowing costs are recognised as an
expense in the period in which they are incurred and reported in finance costs.

2.6 Current versus Non Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-
current classification.

An asset/ liability is treated as current when it is :-

*Expected to be realised or intended to be sold or consumed or settled in normal operating
cycle

*Held primarily for the purpose of trading.

* Expected to be realised/ settled within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

* There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities
respectively.

The operating cycle is the time between the acquisition of the assets for processing and
their realisation in cash and cash equivalents. The company has identified 12 months as its
operating cycle.

2.7 Inventories

Items of inventories are measured at lower of cost and net realisable value after providing
for obsolescence, wherever considered necessary. The cost of inventories comprises of all
costs of purchase, costs of conversion and other costs including manufacturing overheads
incurred in bringing the inventories to their present location and condition. Cost of raw
materials, stores and spares, packing materials, trading and other products are determined
on weighted average basis.



2.11 Earnings Per Share

Basic earnings per equity share is calculated by dividing the net profit after tax for the year
attributable to equity shareholders of the Company by the weighted average number of
equity shares outstanding during the year.

Diluted earnings per equity share is computed by dividing adjusted net profit after tax by
the aggregate of weighted average number of equity shares and dilutive potential equity
shares during the year.

2.12 Foreign Currency Transactions and Translations

Initial Recognition

The Company’s financial statements are presented in Rupees (Rs.), which is also the
Company’s functional currency. Transactions in foreign currencies are recorded on initial
recognition in the functional currency at the exchange rates prevailing on the date of the
transaction.

Measurement at the Balance Sheet Date

Foreign Currency monetary items of the Company, outstanding at the Balance Sheet date
are restated at the year-end rates. Non-monetary items which are carried at historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined.

Treatment of exchange differences
Exchange differences that arise on settlement of monetary items or on reporting at each
Balance Sheet date of the Company’s monetary items at the closing rate are recognised as

income or expense in the period in which they arise.

2.13 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable (excluding
taxes), net of returns and reduced by any rebates and trade discount allowed.

a) Sale of Goods
Revenue from the sale of goods is recognised when all the following conditions are satisfied:

* the Company has transferred to the buyer the significant risks and rewards of ownership
of the goods.

* the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold.

* the amount of revenue can be measured reliably.

* it is probable that the economic benefits associated with the transaction will flow to the
entity, and



Defined Contribution Plans

The Company’s contribution to provident fund is considered as defined contribution plan
and is charged as an expense as they fall due based on the amount of contribution required
to be made and when services are rendered by the employees. The Company has no legal
or constructive obligation to pay contribution in addition to its fixed contribution.

Defined Benefit Plans

For defined benefit plans in the form of gratuity, the cost of providing benefits is
determined using ‘the Projected Unit Credit method’, with actuarial valuations being carried
out at each Balance Sheet date. Remeasurements, comprising of actuarial gains and losses,
the effect of the asset ceiling, excluding amounts included in net interest on the net defined
benefit liability and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through other comprehensive income in
the period in which they occur. Remeasurements are not reclassified to the Statement of
Profit and Loss in subsequent periods. The retirement benefit obligation recognised in the
Balance Sheet represents the present value of the defined benefit obligation as adjusted for
unrecognised past service cost.

Short-term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange
for the services rendered by employees are recognised during the year when the employees
render the service. These benefits include salaries, wages, performance incentive and
compensated absences which are expected to occur within twelve months after the end of
the period in which the employee renders the related service. The cost of such
compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that
increase their entitlement of future compensated absences; and

(b} in case of non-accumulating compensated absences, when the absences occur.

Long-term Employee Benefits

Compensated absences and other benefits like gratuity which are allowed to be carried
forward over a period in excess of 12 months after the end of the period in which the
employee renders the related service are recognised as a non-current liability at the present
value of the defined benefit obligation as at the Balance Sheet date out of which the
obligations are expected to be settled.

2.16 Taxes on Income

Income tax comprises Current and Deferred Tax. It is recognised in the Statement of Profit
or Loss except to the extent that it relates to business combination or to an item recognised
directly in equity or in other comprehensive income.



Dividend distribution payable to equity shareholders are included in other liabilities when
the dividends have been approved in a general meeting prior to the reporting date.

2.18 Significant Judgments, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, the accompanying disclosures, and the disclosure of
contingent liabilities at the date of the financial statements. Estimates and assumptions are
continuously evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

In particular, the Company has identified the following areas where significant judgments,
estimates and assumptions are required. Further information on each of these areas and
how they impact the various accounting policies are described below and also in the
relevant notes to the financial statements. Changes in estimates are accounted for
prospectively.

Judgments

In the process of applying the Company’s accounting policies, management has made the
following judgments, which have the most significant effect on the amounts recognised in
the financial statements:

a) Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to
claims against the Company including legal, contractor, land access and other claims.
By their nature, contingencies will be resolved only when one or more uncertain
future events occur or fail to occur. The assessment of the existence and potential
quantum of contingencies inherently involves the exercise of significant judgments
and the use of estimates regarding the outcome of future events.

b) Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change
due to market change or circumstances arising beyond the control of the Company.
Such changes are reflected in the assumptions when they occur,



date the carrying amount of deferred tax assets. The factors used in estimates may
differ from actual outcome which could lead to adjustment to the amounts reported
in the financial statements.

g) Impairment of Financial Assets

The impairment provisions for financial assets are based on assumptions about risk
of default and expected credit loss rates (ECL). The Company uses judgments in
making these assumptions and selecting the inputs to the impairment calculation,
based on Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

2.19 Fair Value Measurement

The Company measures financial instruments such as investments in mutual funds, certain
other investments etc. at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability at
the measurement date. All assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as
a whole.

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

*  Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable.

*  Level 3 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the

level of the fair value hierarchy as explained above.

2.20 Financial Instruments

I Financial Assets
(a) Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in case of financial assets
not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in Statement of Profit
and Loss.

(b) Subsequent Measurement

0] Financial assets carried at amortised cost



In. Financial Liabilities

Initial Recognition and Subsequent Measurement: All financial liabilities are recognised
initially at fair value and in case of borrowings and payables, net of directly attributable cost.

Financial liabilities are subsequently carried at amortized cost using the effective interest
method. For trade and other payables maturing within one year from the Balance Sheet
date, the carrying amounts approximate fair value due to the short maturity of these
instruments. Changes in the amortised value of liability are recorded as finance cost.

1. Fair Value of Financial Instruments

In determining the fair value of its financial instruments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
reporting date. The methods used to determine fair value include discounted cash flow
analysis, available quoted market prices. All methods of assessing fair value result in
general approximation of value and such value may vary from actual realization on future
date.

Iv. Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet, if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.
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Anjani Tiles Limited
Notes to financial statements for the year ended 31st March, 2018

4 Other Intangible assets

- Computer Software

:l:; Particulars Amountin Rs

1 |Deemed Cost
As at 1st April, 2016 26,024
Additions 1,95,316
Disposal / Adjustments -
As at 31st March, 2017 2,21.340
Additions E
Disposal / Adjustments -
As at 31st March, 2018 2,21,340

2 |Amortisation
As at 1st April, 2016 -
Additions 67,460
Disposal / Adjustments -
As at 31st March, 2017 67,460
Additions 13,729
Disposal / Adjustments B
As at 31st March, 2018 81,189

3 |Net Block
As at 1st April, 2016 26,024
As at 31st March, 2017 1,563,880
As at 31st March, 2018 1.40.151




Anjani Tiles Limited

Notes to financial statements for the year ended 31st March, 2018

5 Financial Assets - Loans

Amount in Rs.

Sr. Particulars
No

As at
31st March, 2018

As at
31st March, 2017

As at
1st April, 2016

Non-Current Financial Assets
Unsecured, Considered Good

Security Deposit with Government Authorities 1,77,51,600 45,00,000 37,50,000
Total 1,77,51,600 45,00,000 37,50,000
Current Financial Assets
Unsecured, Considered Good
1 Advances to Employees 2,36,082 - -
2 Incentives Receivable from Government 10,86,76,960 5,25,15,769 -
(Power & VAT/CST/SGST)
Total 10,89,13,042 5,25,15,769 -




AnJani Tiles Limlted

Notes to financlal statements for the year ended 31st March, 2018

6 Deferred Tax Assets [net) Amount In Rs.
Sr. Particulars As at As at As'at
No 31st March, 2018 J1st March, 2017 1st April, 2016
1 Deferred Tax Assets
(Arising on account of timing difference)
(a) Depreciation Loss / Investment Allowance 7.14,43,430 1,07,67,101 -
(b) Leave Encashment/Gratuity 5,95,032 2,12,875 -
(c) Unused Tax Credits 28 56,688 3,14,168 -
Total Deferred Tax Assets ( A ) 7,48,95,150 1,12,94,144 -
2 Deferred Tax Liabillitles
(Arising on account of timing difference)
Assets: Impact of difference belween Tax Depreciation and
Depreciation / amortization charged for financial reporling 542,42,610 4,77,68,703 -
Total Deferred Tax Llabllitles { B } 5,42,42,610 4,77,58,703 -
Deferred Tax Asset / {Llabllltles) (A-B) 2,06,52,540 (3,64,64,559) .
Reconciliation of Deferred Tax Assets (Net): Amount In Rs.
As at As at As at

Particulars

31st March, 2018

31st March, 2017

1st April, 2016

Opening Balance - Deferred Tax Liability

(3,64,64,559)

Tax Income/(Expense) recognised in Profit or Loss 5,69,85,081 (3,65,45,397) E
Tax Income/(Expense) recognised in Other Comprehensive Income 1,32,018 80,838 -
Deferred Tax Assets / (Llabilities) {net) 2,06,52,540 (3,64,64,559) B

Movements In DTA:

Amount in Rs.

On account of Others - Total
Depreclation Unused Tax Credits

Loss/Employee
Particulars Benefits
At 1st Aprll, 2016 - - -
(Charged)/Credited:
to Profit or Loss 1,08,99,138 - 1,08,99,138
to Other Comprehensive Income 80,838 - 80,838
At 31st March, 2017 1,09,79,976 - 1,09,79,976
(Charged)/Credited:
to Profit or Loss 6,06,76,329 6,06,76,329
to Other Comprehensive Income 3,82,157 - 3,82,157
to Unused Tax Credits - 28,56,688 28,56,688
At 31st March, 2018 7,20,38,462 28,56,688 7.48,95,150
Movements In DTL: Amount in Rs.

Assets : Impact of Others Total

Particulars

difference
between Tax
Depreclation and
Depreclation /
amortization
charged for the
financial reporting

At 1st Aprll, 2016
{Charged)/Credited:

lo Profit or Loss

to Other Comprehensive Income
directly to Equity

At 31st March, 2017
(Charged)/Credited:

to Profit or Loss

to Other Comprehensive Income
directly to Equity

4,77,58,703

4,77,58,703

64,83,907

4,77,58,703.00

4,77,58,703.00

64,83,907.00

At 31st March, 2018

5,42,42 610

542,42 610




Anjani Tiles Limited

Notes to financial statements for the year ended 31st March, 2018

7 Inventories Amount in Rs.

Sr. Particulars As at As at As'at

No 31st March, 2018 |

1 Raw Materials 5,70,29,821 3,80,02,696 2,02,02,209

2 Work-in-Progress 38,94,932 13,05,477 -

3 Stores & Spares 6,55,25,481 4,56,11,582 97,40,586

4 Packing Materials 50,91,691 23,43,603 -

5 Finished Goods 13,43,24,682 8,79,57,641 -

6 Coal 4,79,36,400 1,77,61,201 54,26,057
Total 31,38,03,007 19,29,82,200 3,53,68,852

7.1 Inventories are hypothecated to secure working capital facilities from the Federal Bank Ltd.

8 Trade Receivables Amount in Rs.

Sr. N As at As at As at

No Farticulars 31st March, 2018 | 31st March, 2017 | 1st April, 2016

1 Unsecured, Considered Good 16,77,165 5,65,72,706 -
Total 16,77,165 5,65,72,706 -

8.1 Receivables are hypothecated to working capital facilities availed from the Federal Bank Ltd.

8.2 No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other
person. No trade or other receivables are due from firms or private companies in which any director is a partner, director or a
member.

9 Cash and Cash Equivalents Amount in Rs.

Sr. . As at As at As at

Ro. [garicuiars 31st March, 2018 | 31st March, 2017 | 1st April, 2016

1 Balances with Banks 32,94,265 64,55,084 64,57,663

2 Cash on Hand 25,167 1,04,686 1,48,700

3 Coins & Stamps on Hand 200 - =

Total 33,19,632 65,569,770 66,06,363

10  Other Current Assets Amount in Rs.
Sr. As at As at As at

g1 e 31st March, 2018_| 31st March, 2017 | 1st April, 2016
Advances other than Capital Advances

(a) Advances to Suppliers 1,95,96,690 3,06,34,141 1,62,34,686

(b) Prepaid expenses 10,60,585 10,88,066 5,01,649

(c) Balance with Statutory / Government authorities 96,10,285 2,48,47,912 5,55,80,036

(d) Rent Advance 29,000 29,000 29,000

3.02,96,560 5,65,99,119 7,23,45,371
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Anjanl Tlles Limited

Notes to financlal statements for the year ended 31st March, 2018

12 Other Equity

Amount in Rs.

Partlculars

As at
31st March, 2018

As at
31st March, 2017

As at
1st April, 2016

Retained earnings

Balance as at the beginning of the year (3,50,70,432) -
Add: Profit / (Loss) for the year 5,74,10,331 (3,48,57,847) -
Actuarlal Galn / (Loss) on employee benefits (net of tax) (3,47.177) (2,12,585)

Closing balance 2,19,92,722 (3,60,70,432) -




Anjani Tlles Limlited

Notes to financlal statements for the year ended 31st March, 2018

13 Borrowings

Amount In Rs,

31st March, 2018

31st March, 2017

1st April, 2016

Sr. Particulars As at As at As at
31st March, 2018 | 31st March, 2017 | 1st Aprll, 2016
1 Term Loans (Secured)
From Banks 24,31,77,065 28,31,77,063 31,57,78,176
2 Preference Share Capital
4,50,00,000 1% Cumulative Redeemable Preference Shares of Rs.10/- each 45,00,00,000 40,00,00,000 26,00,00,000
(As at 31st March, 2017, 4,00,00,000 1% Cumulative Redeemable Preference
Shares of Rs.10/- each)
(As at 1st April, 2016, 2,60,00,000 1% Cumulative Redeemable Preference Shares
of Rs.10/- each) ’
Total 69,31,77,065 68,31,77,063 57,57,78,176
13.1 Type and Nature of Borrowings Amount In Rs.
Amount outstanding
Particulars As at As at As at Effective interest rate

Term Loans (including current maturities)

28,31,77,065

31,31,77,063

31,57,78,176

9.10%

a) Term loans from banks represents loans from Federal Bank which are secured by Industrial Land admeasuring of 42.86 acres sltuated al Eguvarajupalem
Village, Chillakur Mandal and Factory Bulldings and other fixed assets purchased out of the term loan proceeds.

b) Repayment Schedule

Amount In Rs.

Name of the Bank

FY 2018-19

FY 2019-20

FY 2020-21

FY 2021-22 FY 2022-23

The Federal Bank Limited

4,00,00,000

6,00,00,000

7,20,00,000

8,80,00,000 2,31,77,065

13.2 The reconclliation of the number of Preference Shares outstanding and amount of preference share capltal as at 31st March, 2018, 3

1st April, 2016 Is set out below :

1st March, 2017, and

As at 31st March, 2018

As at 31st March, 2017

As at 1st April, 2016

Ragticulars Number of Shares Amount Number of Shares Amount Nu§r::;r.of Amount
Shares outstanding at the beginning of the year 4,00,00,000 40,00,00,000 2,60,00,000 26,00,00,000 2,60,00,000 26,00,00,000
Add: Shares issued during the year 50,00,000 5,00,00,000 1,40,00,000 14,00,00,000 - =
Shares outstanding at the end of the year 4,50,00.000 45,00,00,000 4,00,00,000 40,00,00,000 2,60,00,000 26,00,00,000
13.3 Details of the shareholders holding more than 5% shares are set out below :
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
arcuars Number of Shares | % of holding N‘;’;‘b‘" & % of holding | NYMPerol | o it holding
Shares Shares
a) CERA Sanitaryware Limited, Holding Company 2,42,30,000 53.84% 2,16,80,000 54.00% 1,45,40,000 55.92%
b) Anjani Vishnu Holdings Limited 1,94,70,000 43.27% 1,70,20,000 43.00% 96,40,000 37.08%

13.4 Conditlons of Redemptlon:

a) The preference shares shall be redeemed on completion of 7 years from the date of allotment. The Board of Directors of the Company are authorised to redeem the said
preference shares before due date by giving one month prior notice to the sharsholders of the Company

b) Repayment Schedule

Particulars FY 2022-23 FY 2023-24 FY 2024-25 Total
a) No. of shares 2,60,00,000 1,40,00,000 50,00,000 4,50,00,000
b) Amount in Rs, 26,00,00,000 14,00,00,000 5,00,00,000 45,00,00,000

13.5 Redemptlon Reserve Creatlon:

The Company has not created the redemption reserve due to inadequate profits.
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14 Provisions

Amount in Rs.

8. Pparticulars

As at i
31st March, 2018

As at
31st March, 2017

As at
1st April, 2016

" Non-Current Provislons
1 Provislon for Employee Beneflts

Provislon for Gratulty 8,41,794 6,90,031 3,14,786
Provlsion for Leave Encashment 12,61,942 3,092,986 -
Total 20,93,736 9,83,017 3,14,788
2 Current Provisions
Provislon for Leave Encashmant 66,802 20,884 -
Total 65,892 20,684 -




Anjanl Tlles Limited

Notes to financlal statements for the year ended 31st March, 2018

16 Borrowings

Amount in Rs,

8. particulars As at As at As at
N 31st March, 2018 | 31st March, 2017 | 1st April, 2018
1 Loans Repayable On Demand
Secured
a) Working Capltal Loans
From Banks 18,56,35,942 16,82,96,399 -
UnSecured
a) Working Capital Loans
From Banks 3,00,22,068 - -
Total 21,56,58,010 16,82,96,399 -

a) Working Capltal facilitles from Banks are secured by hypothecation of Inventories and book debts and collateral security of land admeasuring

42.86 acres sltuated at Eguvarajupalem Village, Chillakur Mandal.

b) As on the date of balance sheet there are no defaults in repayment of loan and Interest

16 Trade Payables Amount in Rs.
Sr. As at As at As at
No Farticulars 315t March, 2018 | 31st March, 2017 | 1st April, 2016
1 Dues to Micro and Small Enterprises - - -
2 Others 16,64,16,792 13,02,61,983 8,66,43,284
Total 16,64,16,792 13,02,61,983 8,66,43,264

16.1 To the extent of information avallable with the company there are no dues to Micro and Small Enlerprises. The disclosures are required
under Micro, Small and Medlum Enterprises Development Act, 2006 are given In Note No.36.

17 _Other Financial Liabilities

Amount In Rs.

Sr. As at As at As at
No articulars 31st March, 2018 | 31st March, 2017 | 1st Aprll, 2016
1 Current maturities of Long Term Debt 4,00,00,000 3,00,00,000 -
2 Dividend Payable on Preference Shares (Including Dividend Distribution Tax) 1,00,22,327 - -
3 Expenses Payable 19,22,268 36,14,286 10,81,885
Total 5,19,44,595 3,36,14,286 10,81,885
18 Other Current Llabllitles Amount In Rs.
Sr. As at 31st As at 31st As at 31st
Moy, latcdiars March, 2018 March, 2017 March, 2016
1 Advance from Customers 2,18,75,374 - -
2 Statutory Dues Payable 59,04,822 1,86,09,687 28,20,521
Total 2,77,80,196 1,86,09,687 28,20,521
19 Current Tax Liabilities (net) Amount in Rs.
8r. As at As at As at
No | ortleulars 31st March, 2018 | 315t March, 2017 | 1st April, 2016
Provision for Income Tax { Net of Advance Tax & TDS) 18,86,336 3,14,168 -
Total 18,86,336 3,14,168 -
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20 Revenue from operations

Amount in Rs.

Sr.

P |
No articulars

Year ended

1 Revenue from Operations
Sale of products

31st March, 2018 | 31st March, 2017

Year ended

Domestic Sales (Including Excise Duty) 77,82,08,958 61,27,65,869
2  Other operating revenue
Scrap sales (Including Excise Duty) 4,17,98,758 1,90,94 943
Total 82,00,07,716 63,18,60,812
Sale of goods includes excise duty collected from customers INR 162.82 lacs (31 March 2017 INR 661.18 lacs)
Sale of goods net of excise duty is INR 8,037.26 lacs (31 March 2017 INR 5,657.42 lacs)
21 Other Income Amount in Rs.
Sr. Particulars Year ended Year ended
No 2017
1 Interest Income from Financial Assets * 15,87,068 5,29,965
2 Sales Tax Incentive 4,19,04,726 3,72,66,719
3  Miscellaneous income 87,046 16,512
4 Foreign Exchange Gain (Net) 4,43,925 3,05,758
Total 4,40,22,765 3,81,18,954
*Interest amount mainly includes interest on margin money deposits and Additional Consumption Deposits.
22 Cost of materials consumed Amount in Rs.
Sr. n Year ended Year ended
Particul
No ' orhewars 31st March, 2018
Opening Stock 4,03,46,298 2,02,02,209
Add: Purchases 30,07,13,910 24 .30,61,229
Sub-total 34,10,60,208 26,32,63,438
Less: Closing Stock 6,21,21,612 4,03,46,208
Total 27,89,38,696 22,29,17,140
23 Changes in inventories of Finished Goods and Work-in-Progress Amount in Rs.
Sr. Particulars Year ended Year ended
No 31st March, 2018 | 31st March, 2017
1 Closing stock
Finished Goods 13,43,24,682 8,79,57,641
Work-in-Progress 38,94,932 13.05,477
13,82,19,614 8,92,63,118
2 Opening stock
Finished Goods 8,79,57,641
Work-in-Progress 13,056,477
8,92,63,118

3 (Increase) / decrease
Finished Goods
Work-in-Progress

(4,63,67,041)
(25,89,455)

(8,79,57,641)
(13.05.477)

Net {Increase)/decrease in Stock

4,89,56,496)

(8,92,63,118)




Amount in Rs.

24 Employee Benefits Expense
Sr. Particulars Year ended Year ended
No 31st March, 2018 | 31st March, 2017
1  Salaries, Wages and Bonus 2,87,68,220 2,10,79,295
2  Contribution to Provident Fund / ESIC 32,89,924 8,91,434
3 Gratuity Expenses 2,561,763 2,75,245
4 Staff Welfare Expenses 20,16,194 14,49,503
Total 3,43,26,101 2,36,95,477
Refer Note 29 on Employee Benefits
25 Finance Costs Amount in Rs.
Sr. Particulars Year ended Year ended
No J1st March, 2018 31st March, 2017
Interest and Finance charges on Financial Liabilities not at fair value through
Profit or Loss
iy Term Loans 2,92,36,289 3,13,26,623
iy Working Capital Loans 73,62,469 1,12,62,595
iiy  Other Borrowing Cost 1,14,18,549 37,02,690
iv)  Dividend on Preference Shares (including Dividend Distribution tax) 1,00,22 327 -
Total 5,80,39,634 4,62,90,908
26 Other Exp Amount in Rs.
Sr. Particulars Year ended Year ended
No 31st March, 2018 | 31st March, 2017 |
1 Manufacturing Expenses
Consumption of Stores
Opening Stock 6,33,72,783 1,61,66,643
Add: Purchases 16,28,29,499 13,33,62,982
Sub-total 22,62,02,282 14,85,19,625
Less: Closing Stock 11.34,61,881 6,33,72,783
11,27,40,401 8,561,46,842
Power and fuel 28,27,06,905 19,13,84,841
Wages - Contract Labour 4,85,63,238 3,72,02,059
Repairs and maintenance
- Building 6,90,215 4,75,228
- Plant & Equipment 69,28,621 1,71,38,311
- Other Assets 79,83,087 15,99,204
2 Adminlstrative Expenses
Travelling & Conveyance Expenses 21,96,780 21,84,761
Advertisement expenses 27,720 1,561,336
Insurance 10,63,339 6,88,038
Rent, Rates and taxes 15,67,672 18,4771
Payment to Auditors:
As Auditor
Statutory Audit 1,00,000 75,000
Tax Audit 25,000 25,000
Legal and professional charges 49,97,252 50,33,769
Excise Duty on increase/decrease in stock - 1,01,96,510
Printing, Stationary & EDP Expenses 9,85,653 13,74,050
Office Expenses 12,90,281 14,02,915
Vehicle Expenses 52,60,212 24,04,347
Miscellaneous expenses 10,15,148 4,658,908
Total 47.61.41,504 35,87,88,829
- » »




Anjani Tlles Limited
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27 Current Tax

Amount in Rs.

Sr. Year Ended Year Ended
No _Fartlculars 31st March, 2018 | 31st March, 2017
1 Current Tax 25,42,520 3,14,168
2 Less: Adjustment for Current Tax of Prior Periods 38,730 -
Total 25,03,790 3,14.168

Reconciliation of the Income Tax Expense (Current tax + Deferred tax) amount considering the enacted Income Tax Rate and

effective Income Tax rate of the Company as follows.

Amount in Rs,
Year Ended Year Ended
U LY 31st March, 2018 | 31st March, 2017
Accounting Profit before Income Tax 29,29,039 20,01,718
At India's Statutory Income Tax Rate of 33.063% / 30.90% - -
Tax expenses recognised as per MAT (20.38% / 19.055% ) 25,42,520 3,14,168
Income tax expense reported in the statement of Profit and loss - Deferred Tax
due to Income exempt from Taxation
Non-Deductible Expenses for Tax purposes
Deductible Expenses for Tax purposes
Income not chargeable for Tax purpose - -
Effects of Excess/(Less) Tax for Tax purpose on Capital Gain/Loss - -
Others (38,730) -
Income Tax expense reported in the Statement of Profit and Loss 25,03,790 3,14,168
28 Deferred Tax Amount in Rs.
Sr. Year Ended Year Ended
ho\ Laagticulars 31st March, 2018 | 31st March, 2017
1 Deferred Tax Liability on account of difference of WDV 64,83,907 4,77,58,703
2 Deferred Tax Asset on account of Unabsorbed depreciation loss (6,06,76,329) (1,07,67,101)
3 Deferred Tax Asset on account of employee benefits (2,60,139) (1,32,037)
4  Unused tax credits (25,42,520) (3,14,168)
Total (5,69,85,081) 3,65,45,397
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29 Notes to Employee Benefite

Defined Contribulion Plans - General Daseription

Provident Fund: During the year, the company has recognised Rs, 22.82 lakhs (2016-17: Rs. 13.17 lakhs} as contribution to Employee Provident Fund in the Statement of

Profit and Loss a/c (Refer Note No.24).

fi & ng - Ge

Graluity:

Each employee rendering continuous service of 5 years or more is entilled to receive gratuity amount equal to 15/26 of the monthly emoluments for every compleled year of
service subject to maximum of Rs,10 Lakhs at the time of separation from the company.

long- | banefits - Intio

Leave Encashment:

Each employes is entilled to get 30 earned Ieaves for each completed year of service, Encashment of earned leaves is allowed during service leaving a minimum balance of 30 days subject to

maximum accumulation up o 60 days. In addition, each employee is entilled o get 7 casual leaves at the end of every year.

The following tables st rise the P ts of net benefit d In the stat it of profit and loss and the fund status and amounts recognised In
the balance sheet for the respective plans:
Changes In the present value of the defined benefit obligation are as follows:
Amount In Rs.
Leave
Particulars Gratulty Encashment
Defined benefit obligation at 1st April 2016 3,14,786 -
Current service cost 2.47.035 1,23,274
Interest expense 25,183 -
Benefits paid - -
Actuarial (gain)/ loss on obligations - OCI 3,027 2,90 396
Defined benefit obligation at 31st March 2017 5,90,031 4,13,670
Current service cost 3,26,996 2,69 441
Interest expense 47,202 33,094
Benefils paid - -
Acluarial {gain)/ loss on obllgations - OCI {1,22,435) 6,01,629
Deflned benefit obligation at 31st March 2018 8,41,794 13,17,834
Reconclllatlon of falr value of plan assets and defined benefit obligation:
Amount In Rs.
Leave
Partlculars Gratulty Encashment
Fair value of plan assets at 1st April 2016
Definad benefil obligation at 1st April 2016 3,14,786 -
I t recognised In the Bal Sheet at 1st April 2016 3,14,786 -
Fair value of plan assets at 31si March 2017
Defined benefit obligation at 31st March 2017 5,90,031 413670
Amount recognised In the Balance Sheet at 31st March 2017 5,890,031 4,13670
Fair value of plan assats at 31st March 2018
Defined benefit obligation at 31st March 2018 841,794 13,17,834
Amount recognised In the Balance Sheet at 31st March 2018 8.41,794 13,17,834
The principal assumptions used In determining gratulty are shown below:
As at As at As at
Partlculars 31st March, 2018 | 31st March, 2017 | 1st Aprll, 2016
Discount rate 8% 8% 8%
Future salary increases 4% 4% 4%

Economlc and D

graphic A ptions

Economic Assumptions

Eslimates of future compensation increases considered take into account the inflation, seniorily, promotion and other relevant factors.
Discount rate is based on the prevailing market yields of Indian Government securities as al 31 March 2018 for the estimated term of the obligations

Demographlc A ptions

As at As at
Particulars 31st March, 2018 | 31st March, 2017
Retirement Age 58 58
Mortalily table IALM (2006-08) LIC (2006-08)




A t recognised In Stat 1t of Proflt and Loss:
Amount In Rs.
Leave
Partlculars Gratulty Encashment
Current service cost 3,26,996 269,441
Met interest expenss 47,202 33,094
Remeasurement of Net Benefit Liability/ Asset (1,22.435) 6,01,629
Amount recognised In Statement of Profit and Loss for year ended 31st 2,561,763 9.04.164
|March 2018
Current service cost 2,47.035 1,23,274
Nel inlerest expensg 25,183 -
Remeasurement of Net Benefit Liabillly/ Asset 3,027 2,90,396
Amount recognised In Statement of Profit and Loss for year ended 31st 2.75.245 413670
March 2017
Amount recegnlised In Other Comprehensive Income: Amount in Rs.
Leave
Particulars Gratulty Encashment
Actuarial {gain)/ loss on obligations (1,22.435) 6,01.629.00
Return on plan assels (excluding amounts included in net interest
8Xpense) - -
Amount recognised In Other Comprehensive Income for year ended 31st
March 2018 (1.22,435) 6,01,629
Actuarial (gain)/ loss on obllgations 3,027 2.90,396
Return on plan assets (excluding amounts included in net interest
expense) =
Amount recognised In Other Comprehensive Income for year ended 31st 3,027 2,00,396
March 2017
The princlpal assumptlons used In determining gratulty and leave encashment obligatl for the Company’s plans are shown below:
As at As at As at
Partlculars J1st March, 2018 | 31st March, 2017 1st April, 2016
Discount rate {In %)
Gratuily 8.00 8.00 8.00
Leave Encashment 8.00 8.00 8.00
Salary Escalatlon {In %)
Gratuity 4.00 4.00 4.00
| eave Encashment 4,00 4.00 4.00
Rate of return In plan assets {In %)
Gratuit; 0.00 0.00 0.00
Leave Encashment 0.00 0.00 0.00
Expected average remalning working llves of employees (In years}
Gratuily 22.31 2410 21.78
Leave Encashment 22,31 2410 21.78
A quantitative sensltivity analysls for significant assumption as at 31 March 2018 Is as shown below: .
Gratuity Amount In Rs.
As at As at As at
Particulars

31st March, 2018
Discount rate

31st March, 2018
Salary escalation

J1st March, 2018
Assumed Aftrition Rate

Assumptlons

Sensitivity Level 1% increase 1% decreasa 1% increase 1% decrease| 1% increase | 1% decrease

Impact on defined benefit obligation 85 580 (1,02,007) (1,11,637) 91,938 85,580 (1.02,007)

The sensitivily analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions
occurring et the end of the reporting period.
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30 Earnings Per Share (EPS)

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the

weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted average
number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on

conversion of all the dllutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Amount in Rs.
Sr. Year ended Year ended
Ly 31st March, 2018 | 31st March, 2017
1 Net Profit attributable to the equity Shareholders (A) 6,74,10,331 (3,48,57,847)
2 Weighted average number of Equity Shares outstanding during the period (B) 1,00,00,000 1,00,00,000
3 Nominal value of Equity Shares (Rs.) 10.00 10.00
4 Basic/Diluted Earnings per Share (Rs.) (A/B) 574 (3.49)

* 8ince there are no dilutive potential equity shares, the diluted profit per equity share Is the same as the basic profit per equity share.
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31

a

b

)

-

Related party disclosures

Names of related partles and descriptlon of relationship

Name of the related party Relationship

Holding Company
Investor Company

CERA Sanltaryware Limited
Anjani Vishnu Holdings Limited
Hitech Print Systems Limited
Vennar Ceramics Limited

Key Management Personnel
Mr. C.V.K. Raju
Mr. K Nagabhushana Rao
Mr. S Satyanarayana Murthy
Ms. Richa Bhamotra
Mr. Krishna Chaltanya
Mr. PVRLN Raiju
Mr. S C Kothari
Mr. Atul Sanghvi
Mr. R B Shah
Mr. Jugal Kishore Taparia
Mr. P.S.Ranganath

Non-Executive Director
Non-Executive Director
Non-Executive Director
Non-Executive Director
Independent Director
Independent Director

Relatlves of Director

Mr. P Satya Naveen Son of Mr PVRLN Raju

Subsidiary of Investor Company
Associate of Investor Company

Chlef Executive Officer & Non-Executlve Director
Chief Financial Officer (From 01.11.2017)

Chief Financial Officer (Up to 06.05.2017)
Company Secretary (From 01.02.2018)

Company Secretary (Up to 31.01.2018)

Transactlons during the year with Related Parties:

Transactions during the year:

Amount in Rs.

Particulars

31st March, 2018

31st March, 2017

A) CERA Sanltaryware Limited, HoldIng Company
Sale of goods (Net)
Loans taken
Leans repald
Interest on Un-Secured Loans
Advance Received
Advance Paid
Issue of Share capital (Preference)
Balance Outstanding
- Advance from Customer

B) Anjanl| Vishnu Holdings Limited, Investor Company
Issue of Share capital (Preference)

C) Hitech Print Systems Limlted, Subsldlary of Investor Company
Sale of goods (net)
Purchases
Balance Outstanding

D) Vennar Ceramics Limited, Associate of Investor Company
Sale of goods (net)
Purchases
Balance QOutstanding

E) Key Management Personnel

Remuneratlon to
Mr. C.V.K. Raju
Mr. PVRLN Raju
Mr. K Nagabhushana Rao
Mr. S Satyanarayana Murthy
Ms. Richa Bhamotra
Mr, Krishna Chaitanya

Consuitancy Charges
Mr. PVRLN Raju

Relatlves of Director
Mr. P Satya Naveen

77,17,80,799
31,00,00,000
(31,00,00,000)
85,85,485
8,07,87,502
(6,00,00,000)
2,55,00,000

2,93,72,987

2,45,00,000

1,10,016
30,475
1,10,016

99,92,336
16,04,320

45,60,000
2,90,000
41,806

35,000
1,657,500

12,00,000

12,57,600

69,30,36,509
15,00,00,000
(15,00,00,000)

7.14,00,000

5,63,63,343

7,38,00,000

1,21,279
(13,994)

16,27,078
542,401
(1,00,476)

22,26,000
11,00,000

11,37.600

¢) Terms and conditions of transactions with related partles

The sales to and purchases from related parlies are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding
balances at the year-end are unsecured and interest free and seltlement occurs in cash. There have been no guarantees provided or
received for any relaled party recelvables or payables. For the year ended 31 March 2018, the Company has not recorded any impairment of
receivables relating to amounts owed by related parties (31 March 2017: INR Nil, 1 April 2016: NI}). This assessment is undertaken each

financial year through examining the financial position of the related parly and the market in which the related party operates.
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Notes to financlal statements for the year ended 31st March, 2018

33 Falr value hierarchy

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities.

h, 2018

Amount in Rs,

Falr value measurement gsl?g

Particulars Date of valuation Total Quoted prices In active |Significant observable Inputs Slgnlﬂcar;l untobservuble
U
{Level 1) {Level 2) {Level 3)
Assets measured at amortised cost:
Security deposits 31st March, 2018 1,77.51,600 - - 1,77,51,600
Other financial assets 31st March, 2018 10,89,13,042 - 10.89,13,042
Trade receivables 31st March, 2018 16,77,165 - 16,77,165
Cash and cash equivalenls 31sl March, 2018 33,19,632 - 33,19,632
ative disclosures 1 BASUrE f assets as at 31s 017: Amount in Rs.
Falr value measurement uslng
Particulars Date of valuation Total Quoted prices In actlve |Significant observable inputs| Significant unobservable
markets Inputs
(Level 1) (Level 2) (Level 3)
Assets measured at amortised cost:
Security deposits 31st March, 2017 45,00,000 - - 45,00,000
Olher financial assets 31st March, 2017 6,25,15,769 5,25,15,769
Trade receivables 31st March, 2017 6,66,72,706 - - 5,65,72,706
ash and cash equivalenls 31st March, 2017 65,589,770 - - 6559770
itative disclosures falr value measu orarchy for assets as at 1st 2018: Amount In Rs.
Falr value measurement using
Particulars Date of valuation Total Quoted prices In actlve |Significant observable Inputs| Significant unobservable
markets Inputs
{Level 1) {Level 2) (Level 3}
Assets measured at amortised cost:
Securily deposils 1st April, 2016 37,50,000 - - 37,50,000
Cash and cash squivalents 1st April, 2016 66,06,363 - 66,06,363
Quantitative disclosures falr value measurement hierarchy for llabilities as at 31st March, 2018: Amount in Rs.
Falr valua ement usin
Partlculars Date of valuation Total Quated prices In active | Significant observable inputs| Slgnificant unobservable
markets Inputs
{Level 1) {Level 2) {Level 3}
Assets measured at amortlsed cost:
Long term borrowinas 31st March, 2018 69,31,77,065 - 69,31,77.065
Short term borrowings 31st March, 2018 21,56,58,010 21,56,58,010
Trade Payables 31st March, 2018 16,64,16,792 - 16,64,16,792
Current Maturilies of lona term borrowinas 31st March, 2018 4,00,00,000 - - 4,00,00,000
ther Financial liabilities 31st March, 2018 1,19,44,595 - - 1,19,44,695
Amount In Rs,

Falr valus measurement using

31st March, 2017

Partlculars Date of valuation Total Quoted prices In actlve |Significant observable Inputs| Significant unobservable
markets Inputs
{Level 1) {Lavel 2) {Leval 3}
Llabllitles measured at amortised cost:
Lona term borrowinas 31st March, 2017 68,31,77,083 - - 68,31,77,063
Short term borrowings 31st March, 2017 16,82,96,399 16,82,96,399
Trade Pavables 31st March, 2017 13.02,61,983 - 13,02,61,983
Current Maturities of lonq term borrowings 31st March, 2017 3,00,00,000 - = 3,00,00,000
36,14 286 - - 36,14,286

Date of valuation

Amount In Rs.

Falr value measurement using

Quoted prices In active

Significant observable Inputs

Significant unobservable

Particulars
markets Inputs
(Level 1) {Level 2) (Level 3}
Llabllities measured at amortised cost:
Long term borrowinas 1st April, 2016 57,67,78,176 + - 57,57,78,176
Trade Pavables 1st April, 2016 8,66,43,284 - - 8,66,43,284
ancial labilitie: 181 April, 2016 10,681,685 - - 10,81.886

The management assessed that fair value of financial assets and liabililies significanlly approximale heir carrying amounts largely due to the short lerm malurities of these instruments. The fair
value of the financial assets and liabililies is included at the amount at which the instrument could be exchanged in a currenl {ransaction between willing parties, other than in a forced or fiquidalion

sale.

The Company determinss fair values of financial assets or liabilities by discounting the contractual cash inflows / outflows using prevailing interesl rates of financial instrumenls with similar terms
The initial measurement of financial assels and financial liabilities is at fair value. . Further, the subsequent measurements of all assets and liabilities is at amortised cost, using sffective inlerest rate

method

The following methods and assumptions were used to estimate falr values:-
- The fair value of the Company's interest bearings borrowings are determined using discount rate that reflects the entity's discount rale at lhe end of lhe reporting period The own non-
performance risk as at the reporting period is assessed lo be insignifieant.

For other non-current financial assets and liabilities the fair value is the same as the amortized cost, measured using the discount rate al (he time of initial recognilion of financial assets and

liabilities

A one percent change in the unobserved inputs used in fair valualion of level 3 Assets and liabilities does not have a significant impacl in its valus.

Falr valuo of financlal assets and financlal liabilities
The carrying value of the current financial assets and current financial liabilities are considered to be same as their values, due to their short-term nature. The non-current borrowings and securities
deposits are carried at amortized cost which is considered as their fair valus.
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F risk | and

F Risk 9 Fr K
The Company's princlpal financlal labllilles, other than derivatives, comprise loans and borrowings, lrade and other payables. The maln purpose of these financlal liabilitles Is lo finance

the Company's operations. The Company's principal financial assets Include loans, trade and other receivables, and cash and cash equivalents that derlve directly from ils operalions

The Company s exposed primarily lo Credi Risk, Liquidity Rlsk and Market risk (fluctualiens In forelgn currency exchange rates and interest raie), which may adversely impact the falr
value of its [ its. The Company the unp llity of the financlal environment and seeks to mitigate polentlal adverse effecis on Ihe financial performance of

the Company.

A. Credlt RIsk

Credit risk is the risk lhal counlerparty will not meel its oblig: 18 under a | iné or contract, leading to a financial loss. Credit risk encompasses of both, the direct
risk of default and the risk of of itworthiness as well as concentratlon of risks. Credit risk is controlled by analyzing credit imits and credliwerlhiness of cuslomers on a
conlinuous basis 1o whom the credlt has been granted after obtalning necessary approvals for credit. Flnancial Inslruments thal are sublect 1o concenirations of credit sk princlpally
consist of {rade lvables, 118, derivative lal Inst ts, cash and cash equlvalents, bank deposits and other financlal assets. None of the financlal instruments of the

Company result In materlal concentralion of credil risk

Exposure to credlt risk:
The carrying amount of financlal assets represenis the maximum credit exposure, The maximum exposure to credlt risk is as follows:
Amount in Bs.

icula As 8t 31 March, 2018
Securily deposits 1,77,51,600 45,00,000
Olher financlal assets 10,89,13,042 5,25,16,769

Trade recelvables 16,77,165 5,86,72,706
Cash and cash equlvalents 33,19,632 85,659,770

Trade recelvables:
Ind AS requires expected credlt losses to be measured through a loss allowance, The Company assesses at each date of statemenls of financial posilion whelher a financial assel or a

Company of assets [s Imp p credil losses are measured at an amount equal to the 12 monlh expecled credit 1osses or at an amount equal to the life lime expecled
credit losses If the credlt risk on the financlal assel has increased signlficantly since Inltlal recognition. The company is not expecling any credil loss allowance which is caiculaled on life
fime expecled credlt losses for trade receivables. Credit loss provislon on securily deposlts Is laken as 12 months expecled credii foss and no l0ss s expecled as at 31sl March, 2018, 31st

March, 2017 and 1st Aprll, 2016,

Financial instrumarnts ond cash depoails
Credit risk from balances with ianks and financial instilutions Is managed by lhe Company's lreasury dep In with the Company's policy. Invesiments of surplus funds

are made only with approved counterparties and wilhin credit limits assigned to each counterparty. Counterparly credit limits are reviewed by the Company's Board of Direclors on an
annual basls, and may be updaled throughout the year subject to approval of the authorlsed person. The limits are set i minimise the concenlration of risks and therefore miligate financial

loss through counterparly's potentlal fallure to make paymentls.

B. Liquldity Risk
Liquidity risk rafers to the risk that the Company cannot meet its ial obllg 9, The objeclive of liquldity risk management Is to maintain sufficlent liquidily and ensure that funds are

avallable for use as per requirements, The Company manages liquldily risk by malntaining adequale reserves, banking facllities and reserve borrowing facilities, by continuously monitoring
forecast and actual cash flows, and by malching the maturily profiles of financlal assets and liablilties

The table below summarises the malurily profite of the Company's financlal llabllities based on conlraclual undiscounted payments

Amount In Rs.
Partlculars on demand Less than 3 months 3to 12 months 1to 5 years >5 years Total
Year ended 3181 March, 2018
Borrowings 21,56,58,010 . 69,31,77,065 . 90,88,35,075
Trade and other payables - 16,64,16,792 - . - 16,64,16,792
Ofher financlal llabililies - 2,00,22,327 3,19,22,268 - - 5,19,44,595

Yoar ended 315t March, 2017
Burrowings 16,82,96,399 - 68,31,77,063 . 85,14,73 462

Trade and olher payables 13,02,61,883 - 13,02,61,983
Oiher financial llabllities . 3,36,14,286 - - 3,36,14,286

As at 15t Aprll, 2016
Barn - - 67,57,78,176 57.57.78,176

5 . .
Trade and other payables . 8,66,43,284 - - - 8,66,43,284
Giher financial llabilitles 10,81,885 - - - 10,81.885




Excesslve risk concentration

Concentrations arlse when a number of counterparties are engaged In simllar business activitles, or activities In the same geographical reglon, or have economic features that wouid cause
political or other conditions. Conceniratlons indicate he relative sensltivity of lhe Company's
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C. Market Risk

Market risk Is the risk that the fair value or fulure cash flows of a financlal
l i

fale risk, currency risk and olher prge rsk,

Interest rate risk:

Interest rate risk Is 1he risk that the falr value or fulure cash flows of a financlal Instrument wlll fluctuate because of changes in markel interest rates. The Company's exposure 1o the risk of
changes In market Interest rales relates primarlly o the Company's long term and shori ferm borrowings. The impact on the enlity due to any Interest rale fluciuallon Is glven below:

y's policles and procedures Include specific guidslines to focus on the maintenance of a diversified portfolio. Identifiad
gly. hedging la used within the Company to manage risk concer

will fluctuate of !
|ty rlgk, Financlal Instruments affected by market risk include loans and borrowings, deposiis elc.

Ra. In Lakhs
Increase/docronse In | Effect on profit before
basls pointe tax
31st March, 2018
INR +50 (20.11)
INR -50 20.11
31st March, 2017
INR +60 (21.29)
LINR -50 21.29

The assumed movement In basls polnts for the Interest rale sensitivity analysle ls based on the currenlly observable market environment, showing a slgnificantly higher voletllity than in

prior years.

Forelgn currency risk

Forelgn currency risk Is the risk that the falr value or future cash flows of nn p

will of

changes In forelgn exchange rates relates p.

y to the C 9
currency rlsk Is very limited on account of IImIted tranuucllona in rorelgn currency.

pany's

{ivities (when or

In forelgn exchange rates. The Company's exposure to the risk of
d In a forelgn currency). The exposure of entily to foreign
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356 Capltal Management

For the purpose of the Company's capltal management, capltal includes issued equity capital, share premlum and all other equily reserves attributable to the equity holders of the parent. The
primary objectlve of the Company's capltal management Is to maximise the shareholder value.

Capltal Includes equity attributable to the equity holders of the Parent. The primary objective of the Companles capital management Is to ensure that it mainlains an efficient capital struclure
and healthy capital ratios In order to support lts business and maximise shareholder value. The Company manages its capltal structure and makes adjustments to it, in light of changes in
economic condltlons or Its business requirements. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or
{ssue new shares.

Amount In Rs.
Partlculars At 318t March 2018 At 31st March 2017 At 18t April 2018
Borrowings 90,88,35,075 85,14,73,462 57,67,78,176
Other Llabllities 5,19,44,595 3,36,14,266 10,81,885
Trade and other payables 16,64,16,792 13,02,61,983 8,66,43,2684
Less: Cash and short term 33,19,632 65,69,770 66,086,363
deposits
Net debts 1,12,38,76,831 1,00,87,89,961 65,68,96,982
Eaulty 10,00,00,000 10,00,00,000 10,00,00,000
Other Equity 2,19.82 722 (3,50,70,432) -
Total Capltal 12,19,92,722 8,49,29,668 10,00,00,000
Capital and net debt 1.24,60,69,663 1,07,37,19.629 75,68,96,982
Gearlng ratlo (%) 90.21% 93,95% 86.79%

In order to achleve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interesl-bearing loans and
borrowings that define capltal structure requirements. Breaches (n meeting the financlal covenants would permit the bank to Immediately call loans and borrowings There have been no
breaches In the financlal covenants of any interest-bearing loans and borrowing In the current period.

No changes were made In the objectives, policles or processes for managing capital during the year ended 31st March, 2018 and 31st March, 2017
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36 Dues to Micro and Small Enterprises

The dues to Micro and Smal! Enterprises as required under the Micro, Small and Medluni Enterprises Development Act, 2008 to the extent Information

avallable with the company Is glven below:

Amount In Rs.

Particulars

31st March, 2018

318t March, 2017

1st April, 2016

Principal amount due and remaining unpaid

Interest due on above and the unpald interest

Interest Paid

Payment made beyond the appointed day during the year

Interest due and payable for the period of delay

Interest accrued and remaining unpaid

Amount of further interest remaining due and payable in succeeding years

37 Segment Reporting - Ind AS 108

The business activity of the company falls within one broad buslness segment viz. "Tiles and Ceramics” and sale of the product Is within the country.

f i ajor cush 5.

The Company has one customer !.e.. Holding Company where sales exceads 10% of the total revenue: Rs. 77,17,80,799/-,
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