M. ANANDAM & CO.,

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of Anjani Tiles Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Anjani Tiles Limited (“the Company”), which comprise
the Balance Sheet as at 31st March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Cash Flow Statement for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2021, and its loss, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than Financial Statements (Other Information)

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the

financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management and Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system in place and the opera
effectiveness of such controls. F
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« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2021 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report
“Annexure A”.
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(g) In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the

provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016, (‘the Order’) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For M. Anandam & Co.,

Chartered Accountants
(Firm’s Registration No. 0001255)

B. V. Suresh Kumar
Partner
Membership No.212187

UDIN: 21212187AAAAEU495

Place: Hyderabad
Date: 27.05.2021
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Annexure “A" to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal Regulatory Requirements’ section of our
report to the Members of the Company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Anjani Tiles Limited (“the

Company”) as of 31 March 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAF). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note"”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For M. Anandam & Co.,

Chartered Accountants
(Firm's Registration No. 000125S5)

L \/;S~;K--—7

B. V. Suresh Kumar
Partner
Membership No.212187

UDIN: 21212187AAAAEU495

Place: Hyderabad
Date: 27.05.2021
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Annexure “B” to the Independent Auditor’s Report

With reference to Paragraph 2 under ‘Report on Other Legal Regulatory Requirements’ section of
our report to the Members of the Company, we report that

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.
(b) The fixed assets have been physically verified by the management in a periodical
manner, which in our opinion is reasonable, having regard to the size of the Company
and the nature of its business. No material discrepancies were noticed on such
verification.
(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

(ii) The physical verification of inventory has been conducted at the year-end by the
management. The discrepancies noticed on verification between the physical stocks and
book records were not material.

(iii) The company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, paragraph 3 (iii) (a) to (c) of the Order is not
applicable.

(iv) In our opinion and according to the information and explanations given to us, the
Company has not a) granted loans; b) made investments; c) given guarantees; and d)
provided securities under section 185 and 186 of the Act. Accordingly, paragraph 3 (iv) of
the Order is not applicable.

(v) The company has not accepted deposits within the meaning of Sections 73 to 76 of the
Act and the rules framed thereunder.
(vi) In our opinion and according to the information and explanations given to us,

maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Act.

(vii) (a) According to the information and explanations given to us and the records of the

Company examined by us, the Company is regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, customs duty,
goods and services tax cess and any other statutory dues as applicable with the
appropriate authorities and there were no arrears of outstanding statutory dues as at
the last day of the financial year concerned for a period of more than six months from
the date they became payable.
(b) According to the information and explanations given to us and records of the
Company examined by us, there are no disputed statutory dues of income tax, goods
and services tax, customs duty and any other statutory dues or cess as at 31" March,
2021.

(viii) The Company has not defaulted in repayment of loans or borrowings to banks.

(ix) In our opinion and accordingly to the information and explanation given by the

management, the Company has utilized the monies raised by way of further public offer

(Rights Issue) for the purposes for which they were raised. In our opinion and according

to the information and explanations given to us, the term loans have been applied for

the purpose for which the loans were obtained.
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)
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To the best of our knowledge and belief and according to the information and
explanations given to us, no fraud on or by the Company was noticed or reported during
the year.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3 (xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with section 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

During the year, the Company has not made preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under (xiv) of the
order is not applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3
(xv) of the Order is not applicable

The Company is not required to be registered under section 45-1A of the Reserve Bank of

India Act, 1934.

For M. Anandam & Co.,

Chartered Accountants
(Firm's Registration No. 000125S)

B. V. Suresh Kumar

Partner

Membership No.212187

UDIN: 21212187AAAAEU495

Place: Hyderabad
Date: 27.05.2021



Anjani Tiles Limited

| Significant Accounting Policias

‘ 12,792.58 13,543.24

Balance Sheot as at J1st March 2021
Aa. In lakh
Particulars Nets iy fodg
MMst March 202 315t March 2020
I ASSETS
(1) Mon-current assets
{a} Property, Plant and Equipment 3 T.024.33 T.363.62
{b] Otner Intangible Assets 4 0.98 112
(e} Financal Assets .
i} Qthar Financlal Assats 5 186,42 15534
(e} Daferrad Tax Assets (nel) & 344,02 27085
My Oifeer Non-current Assats T 0.80 0.5
(2] Current pssels
(8] lnvantorfes B
| o 2475 44 3 ABSBO
{1} Trace Recaivablas 9 402 84 157 44
{ii} Gash and Cash Equivalends 10 .21 3378
{iii} Bank Balances other than (i) above 1 - 479
(v} Dithar Financial Asseis G 2.290.04 1.888.18
{¢) Other Current Assels 12 161.563 138.41
Total Assels 12, 792.58 13,549.24
Il EQUITY AND LIABILITIES
EQWITY
(a) Equity Share Capital 13 2,000.00 1,000.00
{o} Odher Equity 14 (878.42) {407.20)
LIABILITIES
{1} Non-Currant Liabilittes
{8} Finamnsial Liabiftes
(i} Borrowings 15 5898377 504146
(b) Provissons 16 7492 2038
{2) Currant Liabilitles
{a} Financisl Lisbilities
{i) Borrowings 17 2,952.45 2,556.18
(i) Trade Payakies 18
a) Total cutstanding dues of micro enterprises
and small enterprises ' g -
bi Total putsianding dues of creddors ofher 8
than micro enterprisas and emall entarprises 1 1.437.89
{iil) Other Financial Liabilities 1% 860 40 570.19
[b) ‘Other Current Liabilites 20 144,59 2416 80
(¢} Provisions 18 613 10.43
{d} Current Tax Ligbiitias {nat) A .
Total Equity and Liabilities

The accompanying Notes form an infegral part of the Financial Stalements.

Mg pir our Repont of aven date
For M Anandam & Co,

GChartered Accountants
FRN:0001255

A€
B V Surosh Kumar

Partner
M.No: 212187

For and on behall of the board

¥ cofy A
CVK Raju
CED & Dirgctor
DiM: 07337553

K Nagabhushana Rao
Chief Finaneial OfMcar

PAN: AWFPHEE1N

&

K Mohan Raju
Diractor

DIN: 03537592



Anjani Tiles Limited

Statement of Profit and Loss for the year ended 31st March 2021

Rs. in lakh
; Year endad Year endod
Particulars WOl | saatNiamoh, 2024 316t March, 2020
I Revenue'from Cparations 2 7.032 08 731528
. I Othe: income 3 237178 25838
i Total Income (1+1) 7,269.84 7.573.66
¥ EXPENSES
Cost of Matenals Consurmed 24 2.021.02 25174
Changas in Inventaries of Finished Goods and Work-in-Progress| 25 121882 [115.58)
Employee Benafits Expense 28 316,10 S14.3
Finance Costs 2 417 94 443 80
Depreciation and Amortization Expenzs 384 473,14 447 18
Diher Expenses 28 3.360 85 4,623.82
Tetal Expenses {IV) 7,817.07 8,261.37 |
vV Profit{Loss) Before Tax R (547.23)| (6ET.61)|
Wl  Tax Expense;
1] Current Tax 29 - -
21 Delerred Tax 30 (T4.29) {58.31)|
VIl Profit/ {Loss) for the Year (V-vi) [472.54) {629.20)|
VIl Other Comprehansive Income
. ltems that will not be reclassified Lo profit or loss
Remeasurement of defined benedit plans{net of tax) H Q.65 (0.67)
Xl Total Comprehensive Income for the year (VI + VIl (472,29} {629.97)
Earning per equity share (Face Value of Rs.10/- each)
Basic & Dilutad 2 (4.88) (B.74)
Significant Accounling Policies 2
The accompanying Noles form an integral part of the Financial Statemants.

As per pur Report of even date

For M Anandam & Cea,
Chartered Accountants
FRN:0001255

Z

Place: Hyderabad
Date: 23 forry

For and on behalf of th board

Lﬂ.ﬂ-#‘l IZ?-*{'-
CVH Raju
CED & Diractor
DiIN: 07337853

K Mohan Raju
Dlrector
DiN: 03537552

K Higahhulia Rap



Anjani Tiles Limited

Statement of Changes in Equity for the year ended 31st March 2021

A Equity Share Gapital

BV Suresh Kumar
Partnar
M.MNo: 212187

CVH Raju
CED & Directar
DiM: 07337853

K Magabh

Rg. In Lakh
it As at As at
i 31st March, 2021 | 31st March, 2020
Balar.ce ' the beginning of the year 1,000.00 1.000.00
|Changes - equity share capital during ihe yaar 1,000.00 =
(Balance .1 the end of the year 2,000.00 1,000.00
B Dther Equity
Particutars Ra. In Lakhs
Retawed Eurnings
Balance a5 at 15t Aprl 2019 22277
Prafil | (Luss) for the Year (G28.20)
. |Other Compsehensive income - Remeasurement of defined banefi pians{nel of tax) (0.67)
Balance as at 31st March 2020 (407.20))
Profi * (Legs} lor the Year (472.94)
Othe: Canithensive Income - Remeasurement of defined benefit plans(net of tax) 0.65
Balance as ot 31et March 2021 {B79.48)
Az par vy r Raportof even date
For M Anandam & Co, For and on bohalf of the board
Charterad Accountants
FRN:0001255 \
; #

K Mohan Raju
Director
DiN: 03837592

na Rao

Chiaf Financlal Officer
PAN: AWFPKBEGEITN
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Anjani Tiles Limited
Notes to the Financial Staterments for the year ended 31* March, 2021

i. Corpora formation

Anjani Tiles Limited (the “Company”) is a public limited company domiciled in India having
its registered office situated at Eguvarajupalem, Chillakur Mandal, Gudur, SPSR Nellore
+ District - 524410, Andhra Pradesh, India, The Company was incorporated on 7™ April, 2015,
under the provisions of the Companies Act applicable in India. The Company is engaged in
the business of manufacturing and selling of vitrified Tiles. The Company is a subsidiary of
CERA Sanitaryware Limited.

The financial statements are approved for issue by the Company's Board of Directors
on 27" May, 2021.

L]

2. Significant Accounting Policies
2.1  Statement of Complia nce with Ind AS and Basis of Preparation

The Financial Statements of the Company are prepared in accordance with Indian

Accounting Standards {Ind AS) as per the Companies (Indian Accounting Standards) Rules,

2015 and relevant amendments rules issued thereafter notified under Section 133 of the
Companies Act, 2013 (the “Act”) and other relevant provisions of the Act.

2.2 ctional Presp n Cur
The Financial Statements are presented in Indian Rupees (Rs.), which is also functional

currency. All the values have been rounded off to the nearest rupee in lakhs, unless
otherwise indicated.

2.3 Basis of Measurement

The Financial Statements have been prepared on a historical cost convention excs pt where
certain financial assets and liabilities have been measured at fair value as under:-

Items Measurement Basis |
Employee Defined Benefit Plans Plan Assets measured at fair value less

| present value of defined benefit obligation

| Certain Financial Assets and Liabilities Fair Value '

2.4 Property, Plant and Equipment

[a] Tangi ets

| Recognition and Measurement



Anjani Tiles Limited
Notes to the Financial Statements for the year ended 31* March, 2021

Items of property, plant and equipment are measured at cast, which include
capitalised borrowing costs, less accumulated depreciation, and accumulated
impairment losses, if any, except freehold land which is carried at historical cost,

Cost of an item of property, plant and equipment comprises its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its
working condition for its intended use and estimated costs of dismantling and
removing the item and restoring the site an which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the
cost of materials and direct labour, any other costs directly attributable to bringing
the item to working condition for its intended use, and estimated costs of
dismantling and removing the item and restoring the site on which it is located,

If significant parts of an item of property, plant and equipment have different usefyl
lives, then they are accounted for as separate items (major components) of
property, plant and equipment.

Useful lives have been determined in accordance with Schedule Il to the Companies
Act, 2013. The residual values are not more than 5% of the original cost of the asset.

Any gain or loss on disposal of an itern of property, plant and equipment is
recognised in statement of profit and loss,

[ii] Su uent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

[iii]  Derecognition

An item of Property, Plant and Equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of assats,

[iv] De iation ization

Depreciation is calculated on cost of items of property, plant and equipment (other
than freehold land and properties under construction) less their estimated residual
values over their estimated useful lives using the straight line method in respect of
plant and machinery and electric plant and installation and using the written down
value method in respect of other assets. Depreciation is generally recagnised in the
Statement of Profit and Loss, Amortization on leasehold land is provided over the
period of lease,
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[b]

Depreciation method, useful lives and residual values are reviewed at each financial
year-end and adjusted, if appropriate. Based on technical evaluation, the
management believes that its estimates of useful lives best represent the period
over which management expects to use these assets.

Depreciation on additions / disposal is provided on a pro rata basis that is from / up
to the date on which asset is ready for use / disposed of.

Capital work-in-progress

Projects under commissioning and other Capital work-in-progress are carried at cost
comprising of direct and indirect costs, related incidental expenses and attributable interast,
Depreciation on Capital work-in-progress commences when assets are ready for their
intended use and transferred from Capital work-in-progress to Tangible Fixed Assets,

[d]

Intangible Assets
[i] Initial Recognition and Classification

Intangible assets including those acquired by the Company are initially measured at
cost.  Such intangible assets are subsequently measured at cost less accumulated
amortisation and any accumulated impairment losses,

[ii] 5 uent Expenditure

Subsequent expenditure is capitalised only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditures are
recognised in statement of profit and loss as incurred.

[ii] ization

Amortization is calculated to write off the cost of intangible assets less their
estimated residual values over the estimated useful lives and is included in
depreciation and amortisation in Statement of Profit and Loss. The estimated useful
lives of computer software are considered not exceeding three years. Amortization
method, useful lives and residual values are reviewed at the end of each financial
year and adjusted, if appropriate.

[iv] Derecognition

An item of intangible asset is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of asset.

Impairment of Non-Financial Assets.
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The Company's non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication
exists, then the asset's recoverable amount is estimated.

An impairment loss is recognised if the carrying amount of an asset exceeds its
estimated recoverable amount. Impairment losses are recognised in the Statement
of Profit and Loss. '

In respect of assets for which impairment loss has been recognised in prior periods,
the Company reviews at each reporting date whether there is any indication that the
loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. Such a
reversal is made only to the extent that the asset's carrying amount does not exceed

' the carrying amount that would have been determined, net of depreciation or

amortisation, if no impairment loss had been recognised.
Borrowl osts

Borrowing costs are interest and other costs incurred in connection with the
borrowing of funds. Borrowing costs directly attributable to the acquisition or
construction of qualifying asset that necessarily takes a substantial period of time to
get ready for its intended use are capitalised as part of the cost of the respective
asset until such time the assets are substantially ready for their intended use, All
other borrowing costs are recognised as an expense in the period in which they are
incurred and reported in finance costs,

Current versus Non Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/

 non-current classification.

An asset/ liability is treated as current when it is :-

*Expected to be realised or intended to be sold or consumed or settled in normal
operating cycle

*Held primarily for the purpose of trading.

* Expected to be realised/ settled within twelve months after the reparting period,
or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

* There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

All other assets and liabilities are classified as nan-current.
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Deferred tax assets and liabilities are classified as non-current assets and lizbilities
respectively.

The operating cycle is the time between the acquisition of the assets for processing
and their realisation in cash and cash equivalents. The company has identified 12
months as its operating cycle.

In ries

Items of inventories are measured at lower of cost and net realisable value after
providing for obsolescence, wherever considered necessary. The cost of inventories
comprises of all costs of purchase, costs of conversion and other costs including
manufacturing overheads incurred in bringing the inventories to their present
location and condition. Cost of raw materials, stores and spares, packing materials,
trading and other products are determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business,
less any applicable selling expenses,

The net realisable value of work-in-progress is determined with reference to the
selling prices of related finished products.

Excess/ shortages, if any, arising on physical verification are absorbed in the
respective consumption accoumnts,

Cash and Cash Eguivalents

Cash and cash equivalents include cash and cheques in hand, bank balances, demand
deposits with banks and other short term highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value where original maturity is three months or less.

Cash Flow Statement

Cash flows are reported using the indirect method whereby the profit before tax is
adjusted for the effect of the transactions of a non cash nature, any deferrals or
accruals of past and future operating cash receipts or payments and items of income
or expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Company are segregated.

Provisio ntingent Liakbili d Contingent Asse

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past events and it s probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation.
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If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost, Provisions are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimates.

Contingent liability is disclosed in the case of ;

* a present obligation arising from past events, when it is not probable that an
outflow of resources will be required ta settle the obligation.

* @ present obligation arising from past events, when no reliable estimate is
possible.

Contingent assets are neither recognised nor disclosed in the Financial Statements,

Earnings Per Share

Basic earnings per equity share is calculated by dividing the net profit after tax for
the year attributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year.

Diluted earnings per equity share is computed by dividing adjusted net profit after
tax by the aggregate of weighted average number of equity shares and dilutive
potential equity shares during the year.

Foreign ncy Transacti nd Translation
Initial Recognition

The Company’s financial statements are presented in Rupees (Rs.), which is also the
Company’s functional currency. Transactions in foreign currencies are recorded on
initial recognition in the functional currency at the exchange rates prevailing on the
date of the transaction.

Measurement at the Balance Sheet Date

Foreign Currency monetary items of the Company, outstanding at the Balance Sheet
date are restated at the year-end rates. Non-monetary items which are carried at
historical cost denominated in a forelgn currency are reported using the exchange
rate at the date of the transaction. Nen-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair
value is determined.

Treatment of exchange differences
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Exchange differences that arise on settlement of monetary items or on reporting at
each Balance Sheet date of the Company’s monetary items at the closing rate are
recognised as income or expense in the period in which they arise.

evenue f racts with custome

Revenue is recognised when the performance obligations have been satisfied, which
Is once control of the goods and/or. services has transferred from the Company to
the customer. Revenue is measured based on consideration specified in the contract
with a customer and excludes amounts collected on behalf of third parties.

a) Revenue related to the sale of goods is recognised when the product is delivered
to the destination specified by the customer, and the customer has gained
control through their ability to direct the use of and obtain substantially all the
benefits from the asset.

b} Interest, Dividends and Other Income: Interest and dividend income s
recognised when the right to receive payment has been established, it is
probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and the applicable effective interest rate.

Leases

The Company’s lease asset classes primarily consist of leases for land and buildings.
The Company assesses whether a contract contains a lease, at inception of a
contract. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether: i) the contract involves the use
of an identified asset (ii) the Company has substantially all of the economic benefits
from use of the asset through the period of the lease and (iii} the Company has the
right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use
asset ("ROU”) and a corresponding lease liability for all lease arrangements in
which it is a lessee, except for leases with a term of twelve months or lees (short-
term leases) and low value leases. For these short-term and low value leases, the

Company recognizes the lease payments as an operating expense on a stra ight-line
basis over the term of the lease.

- Certain lease arrangements includes the options to extend or terminate the lease

before the end of the lease term. ROU assets and lease liabilities includes these
options when it is reasonably certain that they will be exercised.
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The right-of-use assets are initially recognized at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or prior to
the commencement date of the lease plus any initial direct costs less any lease
incentives, They are subsequently measured at cost less accumulated depreciation
and impairment losses

Right-of-use assets are depreciated from the commencement date on a straight-
line basis over the shorter of the lease term and useful life of the und erlying asset.
Right of use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely ind ependent of
those from other assets. In such cases, the recoverable amount is determined for
+ the Cash Generating Unit {CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental
borrowing rates in the country of domicile of these leases. Lease liabilities are re-
measured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a
termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet
and lease payments have been classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the ricks and rewards of

ownership to the lessee, the contract is classified as a finance lease. All other leasas
are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head
lease and the sublease separately. The sublease is classified as a finance or operating
lease by reference to the right-of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the
term of the relevant lease.

The determination of whether an arrangement is (or contains) a lease is based on
the substance of the arrangement at the inception of the lease transaction. The
arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on
the use of a specific asset or assets and the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in an arrangement.
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Transition
The Company have not any leased assets hence there is no impact of transition

provisions

Employee Benefits
Employee benefits include provident fund, gratuity and compensatad absences.
Defined Contribution Plans

The Company's contribution to provident fund is considered as defined contribution
plan and is charged as an expense as they fall due based on the amount of
contribution required to be made and when services are rendered by the employees.
The Company has no legal or constructive obligation to pay contribution in addition
to its fixed contribution.

Defined Benefit Plans

For defined benefit plans in the form of gratuity, the cost of providing benefits is
determined using "the Projected Unit Credit method’, with actuarial valuations being
carried out at each Balance Sheet date. Remeasurements, comprising of actuarial
gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognised
immediately in the Balance Sheet with a corresponding debit or credit to retained
earnings through other comprehensive income in the period in which they occur.
Remeasurements are not reclassified to the Statement of Profit and Loss in
subsequent periods. The retirement benefit obligation recognised in the Balance
Sheet represents the present value of the defined benefit obligation as adjusted for
unrecognised past service cost.

Short-term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised during the year
when the employees render the service. These benefits include salaries, wages,
performance incentive and compensated absences which are expected to ocour
within twelve months after the end of the period in which the employee renders the
related service. The cost of such compensated absences is accounted as under -

(a) in case of accumulated compensated absences, when employees render the
services that increase their entitlement of future compensated absences; and
(b} in case of non-accumulating compensated absences, when the absences oceur.
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Long-term Employee Benefits

Compensated absences and other benefits like gratuity which are allowed to be
carried forward over a period in excess of 12 months after the end of the period in
which the employee renders the related service are recognised as a non-current
liability at the present value of the defined benefit obligation as at the Balance Sheet
date out of which the obligations are expected to be sattlad.

Taxes an Income

Income tax comprises Current and Deferred Tax. It is recognised in the Statement of
Profit or Loss except to the extent that it relates to business cambination or to an
item recognised directly in equity or in other comprehensive income,

Current Tax

Current income tax assets and/or liabilities comprise those obligations to, or claims
from, fiscal authorities relating to the current or prior reporting periods, that are
unpaid at the reporting date. Current tax is payable on taxable profit, which differs
from profit or loss in the financial statements. Calculation of current tax is based on
tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting period.

Current tax assets and current tax liabilities are offset only if there s a legally
enforceable right to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis or simultaneously.

Deferred Tax

Deferred tax liabilities are provided using the liability method on temporary
differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised. Deferred tax liabilities are generally
recognised in full.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply to the period when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the Balance
Sheet date. Tax relating to items recognised directly in equity/ other comprehensive
income is recognised in respective head and not in the Statement of Profit and Loss,
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The carrying amount of deferred tax assets is reviewed at each Balance Sheet date
and is adjusted to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.

Equity, Reserves and Dividend Payments

Equity shares are classified as equity. Incremental costs directly attributable to the

issue of new shares are shown In equity as a deduction, net of tax, from the
. proceeds.

Retained earnings include current and prior period retained profits. All transactions

with owners of the Company are recorded separately within equity.

Dividend distribution payable to equity shareholders are included in other liabilities

when the dividends have been approved in a general meeting prior to the reporting

date.

Significant Judgments, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to
make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, the accompanying disclosures, and the
disclosure of contingent liabilities at the date of the financial statements. Estimates

and assumptions are continuously evaluated and are based on management's

experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Uncertainty about these
assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

In particular, the Company has identified the following areas where significant
judgments, estimates and assumptions are required. Further information on each of
these areas and how they impact the various accounting policies are described
below and also in the relevant notes to the financial statements. Changes in
estimates are accounted for prospectively.

Judgments

In the process of applying the Company’s accounting policies, management has
made the following judgments, which have the most significant effect on the

v amounts recognised in the financial statements:
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a) Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to
claims against the Company including legal, contractor, land access and other claims.
By their nature, contingencies will be resolved only when one or more uncertain
future events occur or fail to occur. The assessment of the existence and potential
quantum of contingencies inherently invalves the exercise of significant judgments
and the use of estimates regarding the outcome of future events.

b) Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on
parameters available when the financial statements were prepared.  Existing
circumstances and assumptions about future developments, however, may change

' due to market change or circumstances arising beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

¢} Impairment of Mon-financial Assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists or when annual impairment testing
for an asset is required, the Company estimates the assets recoverable amount. An
asset’s recoverable amount is the higher of an-asset’s or Cash Generating Unit
{CGU's) fair value less costs of disposal and its value in use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. The
calculations are corroborated by valuation multiples, quoted share prices for publicly
traded securities or other available fair value indicators.

d) Estimation of Defined Benefit Obligations
The cost of the defined benefit plan and other post-employment benefits and the

present value of such obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual
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developments in the future. These include the determination of the discount rate,
future salary increases, mortality rates and attrition rate. Due to the complexities
involved in the valuation and its long term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

e) Fair Value Measurement of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the
Balance Sheet cannot be measured based on quoted prices in active market, their
fair value is measured using valuation technigues including the Discounted Cash
Flow (DCF) model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in
establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

f) Estimation of Current Tax and Deferred Tax

Management judgment is required for the calculation of provision for income taxes
and deferred tax assets and liabilities. The Company reviews at each Balance Sheet

date the carrying amount of deferred tax assets. The factors used in estimates may

differ from actual outcome which could lead to adjustment to the amounts reported
in the financial statements.

g) Impairment of Financial Assets

The impairment provisions for financial assets are based on assumptions about risk
of default and expected credit loss rates [ECL). The Company uses judgments in
making these assumptions and selecting the inputs to the impairment calculation,
based on Company’'s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

Fair Value Measurement

The Company measures financial instruments such as investments in mutual funds,
certain other investments etc. at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability at the measurement date. All assets and liabilities for which fair value is
measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whale.

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets
or liabilities,
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* Level 2 - Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable.

* Level 3 - Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explained above.

Financial Instruments

Financial Assets

{a) Initial Recognition and Measurement

All financial assets are recognised Initially at fair value plus, in case of financial assets
nat recorded at fair value through profit or loss, tramsaction costs that are
attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in Statement of Profit
and Loss.

(b) Subsegquent Measurement

(i} Financial assets carried at amortised cost

. A financial asset is subsequently measured at amortised cost if it is held within a

business model whose objective is to hold the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

i) Financial assets at fair value through Other Comprehensive Income [FVOCI)

A financial asset is subsequently measured at fair walue through other
comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

fiii)  Financial assets at fair value through Profit or Loss (FVWTPL)

& financial asset which is not classified in any of the above categories are
subsequently fair valued through Statement of Profit and Loss.
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(c) Impairment of Financial Assets

The Company assesses on a forward looking basis the Expected Credit Losses (ECL)
associated with its assets measured at amortised cost and assets measured at fair
value through other comprehensive income. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

(d) Derecognition of Financial Assets

A financial asset is derecognised when:

*The Company has transferred the right to receive cash flows from the financial
assets or

*Retains the contractual rights to receive the cash flows of the financial assets, but
assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the Company transfers the financial asset, it evaluates the extent to which it
retains the risk and rewards of the ownership of the financial assets. If the Company
transfers substantially all the risks and rewards of ownership of the financial asset,
the Company shall derecognise the financial asset and recognise separately as assets
or liabilities any rights and obligations created or retained in the transfer.  If the
Company retains substantially all the risks and rewards of ownership of the financial
asset, the Company shall continue to recognise the financial asset.

Where the Company has neither transferred a financial asset nor retains
substantially all risks and rewards of the ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the
financial assets. Where the Company retains control of the financial assets, the asset

is continued to be recognised to the extent of continuing involvement in the financial
asset.

Financial Liabilities

Initial Recognition and Subsequent Measurement: All financial liabilities are
recognised initially at fair value and in case of borrowings and payables, net of
directly attributable cost.

Financial liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year from the
Balance Sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments. Changes in the amortised value of liability are
recorded as finance cost.

Fair Value of Financial Instruments



Anjani Tiles Limited
Notes to the Financial Statements for the year ended 31* March, 2021

2.21

In determining the fair value of its financial instruments, the Company uses a variety
of methods and assumptions that are based on market conditions and risks existing
at each reporting date. The methods used to determine fair wvalue include
discounted cash flow analysis, available quoted market prices. All methods of

' assessing fair value result in general approximation of value and such value may vary

from actual realization on future date.
Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the Balance Sheet, if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

Standards issued but not yet effective:
There is no such notification which would have been applicable from April 1, 2021,
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a8 Inventories (Valued at lower of cost or net realisable value) Rs. In Lakhs

8r. As at As at

Ng Particulars 318t March, 2021 | 31st March, 2020
1 Raw Materials 40630 332.76
2 Work-in-Progress 2510 3537
3 Shores and Spares G24.78 6BD.15
4 Packing Materials 113.33 43,23
5 Finished Goods 1,076.15 2.284.81
8 Coal 183.75 110.48

Total | = 2,429.41 3,466.80

8.1 Inventones are hypothecated to secure working capital facility availed from The Federal Bank Ltd.

9 Trade Receivables Rs. In Lakhs

Sr. Ag at As at

I s 31st March, 2021

31at March, 2020

a) Trade Receivables considered good - Secured

b} Trade Receivables considered good - Unsecured 24572 157 .44
) Trade Recaivablas which have significant increase in Credit Risk . =
d) Trade Receivables - credit impaired : 3 i
) Trade Receivables from Related Parties 157.12 -
Less: Allowance for-expecied credit losses . #
Total 402,84 157.44

8.1 Recewables are hypothecated to working capital facility availed from The Federal Bank Lig.
8.2 Mo trade or other receivables are due from direciors or other officers of the company either severally or jointly with

any other parson.
10  Cash and Cash Equivalents Rs. In Lakhs
Sr. ; Ag at Az at
Particula
Mg TR 31st March, 2021 | 31st March, 2020
1 Balances with Banks - s
2 Cashon Hand 4 44 2.78
B Total R 3.2 33.78
10.1 Balance with Banks includes Margin Money Deposits of Ks.23 39 lakhs (P.Y Rs.19.36 lakhs)
11 Bank Balances other than (il) above Rs. In Lakhs
5r. Particulars As at Ag at
Hao 31st March, 2021 | 31st March, 2020
Earmarked balancas
- Margin Money Deposits 4.79
Total - 4.79
12  Other Current Assets Rs. In Lakhs
Sr. Particulars As at As at
Ho Hst March, 2021 | 31st March, 2020
Advances other than Capital Advances
Other Advances
{a) Advances o Supphers 117.37 104 B8
{b) Prepaid Expenses 2415 22.08
() Input Taxes Receivable 872 11.37
{d) Rent Advance 029 0.29
Total 151.53 138.41
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b
Aegan] Tites Limited

hecten fo the Anancial statemends for the year ended 118t Mares, 2001

LT,

vl i bl wldaed in sccordence with T provisions of the Companies A, 2013

mwﬂmpﬂdﬂwudmamﬂmmm:

1k Rs In Lalhs
5 pamculars i e
el M, JUFH 1 3it Mol 2030
T Tarm Losne [Sacursd]
From Banks 1,450 77 1441 40
2 Prolsrencs Sesw Capils
4,50, 00,000 1% Cumitatem Andeemabis Profanenod Enones of fd 100 aszh 4, 500000 4,500 00
(3L March, 7020, 4,50)00,000 1% Cumulsttés Fedesmabls Proteranos Ehass of
LIRS ]
Totsd 5,883.77 514G
""1[1 wnd Mature af R i Lakh
Patioiars i Efechive are ol
s sy inimees|
3t Mhgrch, 031 | 311 Mwvch, 3050
v L it e T 43010 1,1 48 AN

llTﬂmmwﬂwEnmmmFMEn LB wiesh aim Securid By Inchushial Land gdmeasuning of £2.88 ponws shumed
ul Equvarsjupalem Wlage, Chilmor Mandal Gudur, SFSR halons dal, Andsia Prisdeih and Faciory Buldngs ood ofer feed assels purdhased oul

e 0 Lpkl

o T T B PTPEiadS.

B Schaciu
Name ol o 5ark Y o g F¥ 202223 F¥ 2e3-24 Fr
Tha Fademi Bans Lid 5 47 i 35 =

28084

& Aa on Ihe dale of belarce sheet ihere me Ao delauds in paymeni of inleeest and Pstaimanis. Tha Company hes svads MomSm benedt

eatmled by AN for the peried trom Warch, 2020 0 Augusl 2030

) Churing it year, the company has aveiied Working Capitol Term Loan [WCTLlem this Fadena Bars Lig whes o sesursd by movsbaimmcovabin

sty crepied out of WCTL

16.2a The reconcillation of the mumessr of Prafenence Sianes cetstanding and smount of preference sham capital as at 31st Marah, 2021,

Ghanas puistandiog al ine Deginning of fe per
Ehares =sund durnig the yaar
Ghames - the and of the

% 15.2.b Dietalls of the sharehodders

o) CERA Sarddnwinrs Litdes Holarg Compary
‘wimhes L it

Aot il 31 Warch_ 221 T i)

Humper of Branes i [T — mhnlmmu
& 50 o | FE ) 350,00, 000 L5000 |
4,50, 00 4500 00 4,50,00.000 4 EGO 0 |
Fre ] IS & SiW A, A

Wolbektng | Msvberof Shares| M of aiing
5 Aan T.42.30.000 LRI
3 1E% 2.07,70.000 At W

1.2 Conditiona of Redemgtion;

) The preforence shares Shall e fdeemed on complebon of T years fom e cale of alsimant Tha Boasd of Deestory of e Comeary am

mrfFrroee o e wa whynes balora ghd e 1Y rany te mdnith prore nolcs o thae x of this I} r
&) Repayment Soradss
FY 2023-33 P HIr3-34 Fr 2ide-28 Toial
a} Mo of shams. %50 o0 oo A0, 00 503,00, 000 4, 50,00, 000
| :!!m[l!lql.ﬂ 280000 1,400 00 G000 5 500 00
14.2.d. The Company hes not crasted redemplion neserve dud 1o Inedequate profie,
18 Provisiom Aw. b Lakis
|E. Parilcuk Ak L As al
L 3wt Warch, 7921 | 1st March, 2020
1 Weem-Ciarrant
Provimion lar Employss Buafiby
Provision Mo Gty - 1.5
| Prowissn Fod Leews Encashment 7 1.6
Tatal T.hE .18
T Current
Priveisios for Employes Benafils
N Provison for Gty . PRT
Brovison Tor Lagss Encashman . 813 £33 |
Toia 5D 0.4

Amier Hoia 31 o0 Emeioyes Beeaiis



Angani Tiles Limited
Porlen ta tha Bnancial statements Sor U yaar ended 316t March, 3531

17 Borrosings Rs. In Lakhs
Sr. &s at T
iE inslosirne 31st Murch, 2021| 31at March, 2020
1 Loans Azpayable On Demand
Eocurad
‘Warksng Capital Loans
Froem Banks 1, 7H3 &5 285019
Un-ancured
From Holding Compary 147000 z
Taial FIERC FETERL

17.1 Wnrking Caphal fachtiss avisked from Tha Fadaral Eank Ld are sacured by hypofhecalion of endine nvenlcdas and book detis
and collabersd security of bsni admoasaring 42.88 aores stusled il Equvrsupaiom Vilage, Chilskur Mandal BFSR Mefore.
Andhra Fradesh.

172 As on tha date of baionce shesst, ihere @w no deladls i nisest The Comgany nas mied mortonum banifl enonded by
RBE for B pariad Trem Manch, 2000 to Augus! 3000,

173 Unsacured ioans from boliding compiiny & inleres] foe ond repayble & damasd

18 Trade As. In Lakha
Br. As at s at
N  Furiculsrs Sl March, 2021 | 31st March, 2020
1 Dhes 1o Micr and Emall Emerpisd ; -
2 Othiers 181872 | 43T BG
e Total 11872 143709

8.1 T e ekl of injonnalion avolatis wih (ha (empany there one no dues b Wic and Bmall Eneprses. The discomures e
resuiresd] urdier Micrn, Serall and Medium Enlempnisss Davelopment Ac, 2004 & goven in hioe Ho 38,

1%  Othar Financial Liabilitiss B'!. Iii Lakhs
" g at A oal
N | T st March, 2021 | 318t March, 2020
1 Currenl matures of Long Teem Dabit 5 42 e H
2  inderasi Payabks on Torm Loons - 1634
| 3 Ewpamss Payibia 1oy tass
Totsl 06048 870,18 |
20 Oifver Coarrand Liabaiting Rs. in Lakha
B A3 at At
g 31st March, 2021 | 3%at March, 2020
a2 2,004 20
137 2288
Tots 14455 2AVG. B
R, In Lakhs
As at T T

X1s1 March, 2021 | 21st March, 2000
Proveision fior Incoma Tao | bt of Advance Tax) -




Anjand Tiles Limited
Moles 1o the lrancil sialements for the year ended 1181 March, 3221

2 Pevenes fram Qperslicns fs Im Lakhs
Year ended Fear andsd
:: Particutars st March, 2021 | 31t March, 2020
1 Revenus from Oparatians
Sala of Products
Comesne Salas .82 41 f.82123
Expon Salkes - 135
2 Cdhar Opseating Revenas
Eorag Sk 47048 B85 |
Total 7,032,068 711538

T Dsaggragaad Rovems Disclsauns & nol sppicabln sinco Ine Company nals in ond produdt iLe., monofaciunng and celing o
Wiriled Tiles.

222 Trade Recersables and Coniract Balanoces

a) Tha Coenpany classifies tha rght fo consideralion in sechanga Tor dolverablos as mecsivablo.
b & recatvabie is a righl io consideration Wl is uncondiional upon passage ol Tme.  Trade receivables are presenied et ol

A impmrerent in e Balanos Shest.

#23 Deschosures redsfing 1o pending periormance chigations are nol gaen since Sene ane no pending obligations.

23 Ounher income Re. In Lakha
Vear endesd Woar ended
:ﬁ. Particulsrs Jat March, 7031 | Xial Macch, 7020
T irternet inGomss from Firancal Asssts ED 1378 |
7 Ealss Tax Incenite 223 I
3 Lsbilies 0 longss reguiied 133 148
4 Insuranoe claim recalod 16T :
§  Fersign Exchangn Gain {nef) 2 83 |
Totd 237.TH FITET]
* includes inleres] on Mangn Monsy Depoaits and Addisonsl Comumption Deposils,
P4 Cowtof Maturials Congumed A5 n Lakhs
Yaar ended Faar endad
&r. Particulars 31st March, 2021 | 31st Warch, 2020
Epwua'lmt ATESE 454, B0
Add:  Purchases 216486 2ANLE |
Sub-ipiai 2.0 65 AT T3
Less: Shock 5198 AT |
Total 23102 AL
5 Cha In Emventories of Finished Goods and Work Rs. In Lakha
e Fear anded Year ended
|H.u- Tem— 183 March, 3031 | 318t March, 2020
T Cleang Inveniones
Finiiteed ety £,078.18 FEITEY
Workin-Progress 25.10 a5y |
1,411 .28 23208
2 DOpening inveninies
Finishad Gnods 228411 2.480.11
Weii-in-Progress 3537 314 |
2.220.18 220060
3 (ncrase) | decrems
Finissed Gooos 1,308 85 (115,70
| Wiokin Progress 1027 3.88
Mat jincresas)incrasss in inventaries 1.718.92 [119.




26 Empleyes Banafils Expanss e Rs. In Lakhs
] Faar ened Vo anded
ﬁ, Partcutars Mat March, 3021 | 3181 March, 2020

1 m,mmmsmq-m T a5.8a
¥ Contribulion i Prénident Fund and Qither Funds 21.05 22,52
1 Gy Egeneses 540 816
4 Sief Weltans Expanees f0.65 10.T8

—10A 316,10 3431
27 Finance Costs Rs. In Lakhs
Er. Year anda T o andsd
Ha hanses Ifst Mlasch, 2021 | a1 March, 2020
[ inioresl v Fmance chisges on Finarcial Listtslitiers. nox ad Fair walue Srcegh
Profil or Loss
1] Tair Loans Far ] 204,560
4] Werking Capilal Losns 200.48 mar
i) Other Borrowing Costs. A 58 713
Total 4178 44380 |
28 Other Expansas B inLskhe
Sr. [ — Yair anded ‘Fear wnded
Mo J1&t March, 2021 | 3ae March, 2020
I Consumplion of Skeas E82.04 T2
2. Power and fual 1,960,285 2,008
1. Wages - Coniract Lobour 200 53 61433
4. Fapsin and malniensnos
\ . oy (el
- Flam & Equpmeanl 2|12 18.7H
- Oither faspls 440 1,04
B Traveling & Conveyance Expansas LI itz
6. Advernicemanl Expenmes - 2E0
7. Insumnes 1457 1.1
B. Renl Rabes and laxes 225 1244
B Paymanl 1o Audiors:
A% Sudior
Srabulony Audi 1.28 1.28
Tax Audit an 0.3k
GET Sy 025 025
Ciney Matters including Limited fedaw 058 058
10, Legal and profedsenal charges 50T bl
11, Frnting and Stalionany 1104 B0
1 DM Manisnance T 44 8.42
123 Less on sain of Property. Plant and Fguipment =Ter) (1l ]
M, \ehido Rursing Experasos 13887 163,84
18, Bank Chages 5.40 3.53
. mm GBS 1337
Totsl 3,360.88 462387




Anjani Ties Limiteg

Hates bo the financial stalements for tee yoar ended 111 March, 3531

i iErng warfiar
- S
1 Cumrem Tax

Total

mmemﬂnﬂnmrrum-.

Fecanciiation of # income Tax Expense {Cureni lex * Defames b amoust corgidering The seacied boome Tax Fals and

Ry in Lakhe

Particulars Year ended Year anded
i 315t March, 2021 | $at March, 2020
MM[M‘IMT& {84723 (BT 61)
g Dielarred Tax Fa. Im Lakba

Sr. P —— Year endod ¥aar endad
Mo i X130 March, 3334 | 34t March, 2050
1 Dafered Tés Lnblly o0 scooeni of dilomance i W 607 0,73
2 Dﬂwmn.mmmnumhmwm EER T {128 64)
3 mTummmem 4.78 [ 20}

— e N TSR G A

Totl L Ll
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Anjan Tilgs Limited
Motes to the financial stalemants for the year anded M=t March, 2021

32 Earnings Per Share (EPS|

Basic and Diluted EPS amaunts ane calculated by dividing the profitiioss) far the yEaramnbiitatie to equiy holders af ihe company by
e weighled average nunbar of Emmmmﬂ-m.

As. In Lakk
Year endod

N - Taricalie st March, 2029
1 Met Proft ! [Loss) (AT 84

Less Cumulative Preferonce Divided 45.00

Net Prolit | (Loss) atirbutable to the eauity Bharehakder () (577,54}
2 Mwnmm&msﬁmwmmmmm 1.08,15,280
a hhqﬁmiﬂlwufﬁnuyﬁhuu[hr 1000
4 BasicDdited Eamings per Share (R | (A/S) (4 28}

'Smmm“mmw'mﬁnhlﬂmrh- lhﬂﬂ.mmmum:upwmmammm &% tha basa pralll | {lass) pear
&quity share.



Anjani Tiles Limited
ey £o The Beancis statemants for the year snded Jisi March, 30

33 Folsied pisty discliosuns
i}  Kames of related parties and description of neationship

[Wamu & the misted party Relationship
y | CEFts Gansanpwane Limies Helding Company

Arjari Vishinu Holdisga Limited nvesior Company

Hiach Print Eyabarms Limited Sulaklisry of lrsesior Company

Wennar Caramics Limite Agaoisly of Imanehor Comparry

Hory Mansgemant Persceasi
Pdr enkatn Kristia Rap Chintalapai Chief Exnnulbve Oficar & Hen-Enmotive Drecior
Mr. K Magashushans Fag et Financial Officer
Mz, Richa Bhamsina Company Seonetary (up o 30 08 2000)
Mr Mohammad Haks Mansoor Company Saoretary (From 04 06, 2000
Mr. Al Sanghwi Mor-Esecusive Direcior
Mr. R B Srah Mowi-Eacuive Direcior
Mr. Abbey Vinzan Rodrigms Mor-Execuiive Dinecier
Mr. Jugal Kishoim Tapsra Independent Direcior | upin 0602 2021)
Mr. Burendea Singh Raid AckiBonal Dineciod [woe #0602, 2021)
K, Farankusam Srinkmas Ranganat Frdegenden! Diraens
W, Kaliding Moban Rsju HoneE wacutivn Ditecior

b} Transactoes dusing the yeasr with Ralated Paris:

Transactions during the year; Al By In Lokhs
Particulas Fhwt March, 2001 | Jst ik

A} CERA Sanitaryware Limited, Holding Company

Saka of Goeds (Mol 4mEm 5208 O
1 Advancs et . 1.082 31
Advance Psd [1,082.00 1200.00)
Espus of Srare capital {Equisy) S0og .
Baance Duistandng (Advarcs Asceived) ATIRDD (.252.00)
Oniance Duismndng (Rt I5T.N2 M2
B Anjani Vishnu Holdings Limited, insesior Sampasy
Iesise of Ehare capial (Equiy) A00 00 .
Cdher Gervicas 480 &0
Blalance Dues|ding o gy 2T

Sale of Goods (net) . (K] ]
Diher Sarvices R L]
Ealirice Crmiardng LR i ] 041

O) ‘Wemmar Casamics Limsted, Associabe of Invesior Company
Lale ol Gooda {net) i 0.4 iod
Funchases bz TH44

Balance Culstanding & -

| El May Mamagamant Personnal
Femuneration pad :
W Vankata Krishis Rajs Chniotapai 4551 #9.30
W, B Napabhushans Ras 7.8 7.58
. Fachas Bnaniioe G 219
S Mdohuried i lafle bmioons .23 -

g Consuftancy Chargss
¥ Mr. Kalitirag Mashian g 1 1330

"
£} Tanms and conditions of transkssians with related paias
WMummmmmmMmmmmmmmmhmgmmm
Mmﬂhmﬂmm-ﬂwmrﬂmmmm Treere Ni Bsen no guarasineg
grenicad or receied for any reake pary recsivables o payables. For ihe yisr snded 31 March 2001, e Company has e feenrded ang
impgiment] of receivables relaling io amounts owed by reliied partes (31 March 2T S NI This. asssaeman (s undeflisen aach
Anancinl yaar thtaugh examning Fe francial pesltion of the related party and the market i which tha reaied party opirsis



Anjani Tiles Limited

Notes to the financial statements for the year ended 31st March, 2021

34 Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, other
than those with carrying amounts that are reasonable approximations of fair values:

Rs. In Lakh
Carrying valua Fair value
Particulars As at As at As at As at
31st March, 2021 | 31st March, 2020 | 31st March, 2021 | 31st March, 2020
Financial Assets
Oiher financial assets 240648 2.091.53 2,406 46 2.081.53
Trade receivables 402 84 157 .44 402.84 167 .44
Cash and cash equivalents iy el | 3378 L 33.78
Othier Bank Balances - 4,78 - 479
Total 2,840.51 2,287.54 2,840.51 2,287.54
Financial Liabilities
Long term borrowings 598377 5,041.48 5,983,777 5,941,468
Short term borrowings 295245 2,559.18 2,.952.45 2,559.19|
Trade Payables 1,616.72 1,437.89 1.616.72 1,437.89
Current Maturities of long term borrowings 84542 540.00 B45.42 540.00
Other Financial liabilities 15,07 3019 15.07 018
Total 11,513.43 10,508.73 11,613.43 10,508.73
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Anjani Tiles Limited
Notes to the financial statements for the year ended Mst March, 2021

40 Commitments and Contingencies

= Rs. In Lakh
A.[::ununglnt Liabilities 31st March 2021 J15t March 2020
Onvidend on 1% Cumulative Preference Shares 80.00 45,00
Mote: Relates to Financial year 2019-20 and 2020-21
B.|Committements st March 2021 315t March 2020
Estimated amount of contracts remaining 10 be execuled on capital
account and not provided for (net of advances) Nil Nl
41 Prewious Year figures have been regrouped wherever necessary.
A per our Report of even date
For M Anandam & Co, For and on behalf of the board
Chartered Aceountants
FRN:0001 25,? \
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B V Suresh Kumar CVK Raju K Mohan Raju
Partner CED & Director Director
M.No: 212187 DIN: 07337853 DiM: 03537592
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