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CERA SA:-IITARVWARE LIMIT£D 

Nottt to lht Su.temenr of Audittd Stand•lone Fin.ancial Ra.ults for the Qu:~rter snd Ve1r ended 
Mon:b 31,2020: 

1) These standalone aud~ed financial results of the Company for the quarter and year 
ended March 31, 2020 have been reviewed by the Audit Committee and Uwn Apptov .. '<l 
by the Board of Directors at their respective meetings held on June 30 2070 Tlu, 
Statutory Auditors have expressed an unmodified audit opinion on th<'~P hn.1ncoat 
results. 

2) The above standalone audotcd financial results have been prc pvrcd in accordnn~~ with 
the recognition and mc<>surement prlncoplco of the Companoe• Indian AccoOJnling 
Standards ("lnd AS") as prescribed under Sectoon 133 of the Comp~nies Act. 20t3 read 
with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other 
recognised accounting practices and policies to the extent applicable. 

3) Effective April 1, 2019, the Company h.J~ d<lvpted lnd AS 116 "leases" applied 10 its 
leases contrac1s exiSting on Apnl 1. 20t!J usong the modified ret•"'-P<:<::IM· method with 
the cumulative effect of inibally applying the Standard, recognlSCd on the date of onllial 
appllcation (Date of transition~April 1, 2019) Accordingly, the Company has not 
restated comparative informalion, instead, the cumul.!love effect of in~l311y applying this 
Standard has been recognised as an adjustment to tM opening balance of retaoned 
earnings as on April I , 2019. 

4} The Company operates mainly in manufacturing of "Building Products" and all other 
activities are incidental thereto which have similar risk and return. Further, the sales are 
substantially in the domestic mar11et. Accordingly. there are no separate reportable 
segments as required under lnd AS 108 'Operating Segment". 

5) The Government of India, on September 20, 2019 vide the Taxation laws (Amendment} 
Ordinance, 2019, inserted a new Section 115BAA in the Income Tax Act, 1961, which 
p<ovodes an optoon to the domestiC companot.>s fcx payong tax at lower tax rate of ?5 t7 • 
(ondusrvc of surcharge and cess} as pet lhe provosoons!condotoons on the saod sedoon 
The Company has decoded to exercise Ill<> opCJOO penn1ted under scctoon ti5BAA of 
lhe Income Tax Act. t961. This resu~ed on rc-sal of deferred laX exp<'flse Rs 1281 10 
Lakhs on account of remeasurernent of deferred tax liability position as at March 31, 

2019. 

6) The Company has paid Interim Dividend for F Y 2019 20 of Rs. 13/- (260%) per lquoly 
share during the year. The total Dovidend oppropnaloon for the year ended M~11ch 3 t 
2020 amounts to Rs.2038.30 lakhs includong Dovodcnd DistributiOn 1 ,,. of H5 347 54 
Lakhs. 

7) I he Company has mode J>fOvosoon for lxpacled Credit Loss on respect of trade 
recervabtes and capotal advnncx's oggregatong Rs 704.33 lakhs upto March 31 , 2020 as 
agaonsl the gross doubtlul I htognted ,omounl of Rs 1621 76 lakhs due to on-going and 
conlonuous efforts I actoO<lS Ia ken by the management of the Company. which, in !herr 
opinion, is rd<ely to resu~ into recovery of the balancing unprovided amount in the 
foreseeable Mure. 

Cera ~IVUryware IJrniUd 
Registortd Office & Wo<k< : 9, GIOC lndusvl•l blatt. Kodl 38271 S. DbUict : M<hsaM. No<1l1 Gujor•~ INOlA 

Tele : +91~2764-242329, 243000 E·MI./1 : Ud~lndiJ..com www.cera-lndla.com 
ctH No.: L26910GJ19Hrt.COJ4400 
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Cera Sanitaryware Limited 

Standalone Cash Flow Statement for the year ended 31st March, 2020 

Year ended ~~ Year ended 

March 34st, 2020 March 31st, 2019 

fo Re [fe fe Re | Re 

48016.53 

  

    
         

  

    
   

  

Particulars 
   

            

   

    

   

   

          

   

      

   

  

    

      

A, Cash flows trom Operating activities 

Net Profit before tax 

| Adjustments for ; 
Depreciation 

Provision for expected credil loss 

Amonisation of Prepaid Rentals 

      14060.84 

   

    

   

  

   

  

   

  

   

  

   

  

   
   

                  

    

          

    

   

  

   
2284 83 

68 96 

1874 

3287 32 

498 29 

4844 

   

  

   

  

   

  

   
      

  

   

  

Bad Gebis 
144 B37 

Finance Cost 440 27 323 78 

interest on Security Deposit (16745 {18 32} 

interest Received 
(200.74) {151 18) 

impairment loss on investment in Associate O77 

          

   

      

   
   

(36 74) 

(74 38) 
Dividend income 

Foreign Exchange Variation (income) / Logs { Net} 

  

   

  

   

   

        

      

  

718 

   
   

    

Profit on Sale of Investments (435 92} {701 88) 

Net Gain on Fair Valuation of investments in Mutual Funds {1430 573 1917 64} 

Liabililies & provisions no longer required written back (45 98) {300 $4) 

Loss / (Profits on Foreign Currency Translation (Net) (5 38)    

      
        

   
Loss / (Profil) on Sale of Property, Plant and Equipment (Net) 157.08 | 

46915.40 48183.08 

    

  

   

  

   

        

    

Operating profit before working capital changes 

                

   

     
   

   
   

  

   

   
    

Adjustments for changes in working capital 

(increase)/Decrease in inventories 

    

     

  

(2531 60)   

    

   

    

   
   

    

    

   
   

   

  

(increase}/Decrease in trade and olher receivables 72268 25 (2980 74} 

| (increase)/Decrease in cher assels {1614 88) (1818 57} 

Increase/(Decrease) in Trade and other trabitlies {3019 76) 4454 96 

increase/(Decrease) in Provisions 387 88 
  

  

   
    

    

47087.34 

(8641 37) 

$1445.87 

            

7348.29 
{6024 76) 

4232353 

1 

  

Cash generated from operations 

income Taxes paid 

Net cash generated by Operating activities (Total-A)     

   

        

   

        

   

   

    

   

  

6. Cash flow from Investing activities 

Payments for Properly, Plani and Equipments 

Payments for Computer Soltware 

Proceads from sale of Properly, Plant and Equipments 

& Intangible Assets 

  

   

      

   

     
    

    

{4318 80) 

(82 36) 

289 G4 

(4130 83) 
(52 25) 

93 43 
    

      

     

    

   

  

   

  

       

    

   

            

   

      

   

     
   

  

      
   

  

      
      

  

    

     

    

Payments for purchase of Debentures (106 47) {1206 02) 

Payments for investments in Subsidianes & Associales {1316 60) 

Payments for purchase of Mutual Funds - {18050 00) (19557 78} 

Payments for purchase of Bonds {1566 S41 

Proceeds from sale of Mutual Funds 16072 80 1873475 | 

Proceads from Fixed Deposits 11879 446 98 

interest Received 
26 23 87 01 

Owidend Income 24 23 57 46 
(10207.72) 

     

            

   

   

  

Net cash used In investing activities (Total-B) 

  

   

      

    

C. Cash flow from Financing activities 

Payment of Lease Lishilities 

  

   
   

{717 23) 

  

    

  

     

  

   

             

    

    

Repayment of Short Term Borrowings (Worung Capital) {303 03) {615 27) 

Dwidend on Equity Shares paid (3381 52) {1560 70) 

Fax on Dividend 
{895 08) (320 81) 

   
   

1034 65) (242 8H 
Finance Cost 
Net cash used in Financing activities (Total-C) 

  

    

Net Increase In cash & cash equivalents (A+ B+C) 

Cash & cash equivalent - Opening Balance 

Cash & cash equivatent - Clasing Balance 

Note - The above Statement of Cash Flows has been prepared under the 

of Cash Flows’ 

Date: 30th June , 2020 
By order of the Board of Directors 

Place: Ahmedabad 
for Cera Sanitaryware Limited 

UKS 

  

   
33.88 

“ndireci Method” a8 set out in the ind AS 7, ‘Statement 
   

Chairman and Managing Director e 

(pin: 90049827} 

  
  

Cera Sanitaryware Limited 

Tele : +91-2764-242329, 243000 E-Mail : kadi@cera-india.com www.cera-india.com 

CIN No, : L26910G]1998PLCO34406 

   

   

  

Vikram Somany——= 

; Registered Office & Works : 9, GIDC industrial Estate, Kadi 382715. District : Mehsana, North Gujarat, INDIA



N. M. NAGRI & CO. 
CHARTERED ACCOUNTANTS 

'A' Block, 5th Floor, A-1 & A-2, Safal Profitaire, Opp. Prahlad Nagar Garden, Near Hotel Ramada, Prahlad Nagar, 

Ahmedabad-380 015 Tele:(079) 40064694, 40064695, 40061203 +E-mail: nmnagri@hotmail.com 

Independent Auditor's Report on the Quarterly and Year to Date audited Standalone 

Financial Results of Cera Sanitaryware Limited pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 

To the Board of Directors of 
CERA SANIT ARYTW ARE LIMITED 

Opinion 

We have audited the accompanying Statement of Standalone Financial Results of CERA 

SANIT ARYW ARE LIMITED ("the Con1pany"), for the three months and year ended 
31st March, 2020 ("the Statement"), being submitted by the Company pursuant to the 

requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended ("the Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid standalone financial results: 

a. are presented in accordance with the requirements of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended; and 

b. give a true and fair view in conformity with the recognition and measurement principles 
laid down in the applicable Indian Accounting Standards, arid other accounting 
principles generally accepted in India of the net profit and other comprehensive income 
and other financial infonnation of the Cotnpany for the three months and year ended 
31st March, 2020. 

Basis for Opinion: 

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under 

Section 143(10) of the Companies Act, 2013 as amended ("the Act"). Our responsibilities under 
those Standards are further described in the Auditor's Responsibilities for the Audit of the 
Standalone Financial Results section of our report. We are independent of the Company, in 

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 

together with the ethical requirements that are relevant to our audit of the standalone financial 

statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our 



other ethical responsibilities in accordance with these requirements and the Code of Ethics. We 

believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis 

for our opinion. 

Emphasis of Matter: 

The Company has made provision for Expected Credit Losses in respect of trade receivables 

and capital advances aggregating Rs. 704.33 lakhs upto 31st March, 2020 as against the gross 

doubtful I litigated amount of Rs. 1621.76 lakhs due to on-going and continuous efforts I 
actions taken by the management of the Company, which, in their opinion, is likely to result 

into recovery of the balancing unprovided amount in the foreseeable future. The Management 
has assured that they shall review the status from time to time during the ensuing year. 

Our report is not modified in respect of this matter. 

Management's and Board of Directors' Responsibilities for the Standalone Financial 

Results 

These standalone financial results have been prepared on the basis of the standalone financial 

statements. 
The Company's Management and the Board of Directors are responsible for the preparation and 

presentation of these standalone financial results that give a true and fair view of the net profit 

and other comprehensive income and other financial information in accordance with the 

recognition and measurement principles laid down in Indian Accounting Standards prescribed 
under Section 133 of the Act read with relevant Rules issued thereunder and other accounting 

principles generally accepted in India and in compliance with Regulation 33 of the Listing 

Regulations. This responsibility also Includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Company and for 

preventing and detecting frauds and other irregularities; selection and application of appropriate 

accounting policies; making judgements and estimates that are reasonable and prudent; and the 

design, implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring accuracy and completeness of the accounting records, relevant 

to the preparation and presentation of the standalone financial results that give a true and fair 

view and are free from material misstatement, whether due to fraud or error. 

In preparing the standalone financial results, the Management and the Board of Directors are 
responsible for assessing the Company's ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting 

unless the Board of Directors either intends to liquidate the Company or to cease operations, or 
has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseying the Company's financial reporting 
process. 



Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone financial results 
as a whole arc free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted In accordance with SAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic' decisions of users taken on the basis of these standalone financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial results, 

whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, 

we are also responsible for expressing our opinion through a separate report on the 

complete set of standalone financial statements on whether the Company has adequate 
internal financial controls with reference to standalone financial statements in place and 
the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Management and Board of 

Directors. 

• Conclude on the appropriateness of the Management's and Board of Directors' use of the 

going concern basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast significant doubt 

on the company's ability to continue as a going concern. If we conclude that a material 

uncertainly exists, we are required to draw attention in our auditor's report to the related 

disclosures in the standalone financial results or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditor's report. However, future events or conditions may cause. The 

Company to cease to continue as a going concern. 



• Evaluate the overall presentation, structure and content of the standalone financial 
results, including the disclosures, and whether the standalone financial results represent 

the underlying transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the standalone financial results that, 

individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial results may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements 

in the standalone financial results. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any sign.ificant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

Other Matters 

• We draw attention to Note No. 8 to the standalone audited financial results which 
explains the uncertainties and the management's assessment of the financial impact due 

to the lockdown and other restrictions related to the COVID-19 pandemic situation, for 

which a definitive assessment of the impact in the subsequent period is highly dependent 

upon circumstances as they evolve. Our report is not modified in respect of this matter. 

• On account of COVID-19 related lockdown restrictions, the management was not able to 

perform year end physical verification of inventories at all the locations except for work­
in-process, subsequent to the year end when the operations restarted after the lock down. 
However, the management conducted physical verification of inventories at regular 
intervals during the year. We were not able to physically observe the stock verification 

when carried out by the management. Consequently, we have performed alternate 

procedures to audit the existence of inventory as per the guidance provided in SA 501 

"Audit Evidence - Specific Considerations for Selected Items", which includes 

inspection of supporting documentation relating to purchases, sales, results of cyclical 

count performed by the management through the year and such other third party 

evidences where applicable, and have obtained sufficient appropriate audit evidence. Our 

report on these standalone financial results is not modified in respect of this matter. 
I 



• The standalone financial results include the results for the quarter ended 
31st March, 2020 being the balancing figures between the audited figures in respect of 
the full financial year ended 31st March, 2020 and the published unaudited year to date 

figures up to the third quarter of the current financial year which were subjected to a 
limited review by us as required under the Listing Regulations. 

Place: Ahmedabad 
Date:. 30th June, 2020 

UDIN: 20016992AAAAAG7873 

For N M NAGRI & CO. 

Chartered Accountants 

Firm RegistrationNo.106792W 

(N. M. NAGRI) 
PROPRIETOR_ 

Membership No. 016992 
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CERA SANJTAKYWARE LIMITED 

Notes to the Stlltcmcnt of Audited Consolidated Finllncial Resul!s for the Qu:~rter and 

Ye.1r ended March 31,2020: 

I.) These consolidated audited financial results fO< the quaner and the year ended 
March 31,2020 have been reviewed by the Audit Committee and then approved by 

the Ooard of Directors a t their respective meetings held on June 30. 2020. The 
Statutory Auditors have exp=sed an unmodified audit opinion on these financial 

results. 

2 .) The above consolidated audited tinancial resuhs have been prepared in accordance 

with the recognition and measurement principles of the Companies Indian Accounting 
Standards ("lnd AS}. as prescribed under Section 133 of the Companies Act, 2013 
read with Companies (Indian Accounting Standards) Rules. 2015, as amonded and 
other recognised accounting pract ices and policies to the extent applicable. 

3.) Effective April I, 2019, the Group has adopted lnd AS 116 "Leases" applied to its 

leases contracts existing on April I. 2019 using the modified retrospective method 
with the cumulative effect of initially applying the Standard, recognised on the date of 
initial application (Date of transitioning· April 1. 20 19). Accordingly. the Group has 
not restated comparative infonnation. instead. the cumulative eiTret of initially 

applying this Standard has been recognised as an adjustment to the opening balance of 
retained earnings as on April I. 2019. ' 

4.) Business operations of Cera Sanitaryware Limted FZC - Sharjah (Associate of the 

ltolding Company) have been closod/ tenni11.1ted w.e.f. August 25,2019. The amount 

recoverable from the said Associate will be accounted for to the extent of settlement 
in F.Y. 2020·21 amortg the partners of the said Associate. 
The accumulated sha,.., of losses in Cera Sanitaryware Trading LLC - Dubai 

(Associate) have exceeded the Holding Company's intereSt in this Associate and 
therefore. is reduced to Zero. The Group hn~ not recognised the excc>s losses 
aggregating to Rs.1 7.98 lakhs up to March 31. 2020 and are to be recognised only to 
the extent that the Holding Company has incurred legal or conStructive oblisations or 
made payments on behalf of the Associate (~Para 39 of lnd AS-28 - Investments in 

Associates and Joint Ventures''). 

5.) The Board of Directors of the Parent Company, at iL' meeting held on 
february 14. 2020 has paid Interim Dividend for f. Y. 20 19·20 of Rs.l3/- (260%) per 
Equity share during the year. The total Dividend approprintion for the year ended 

March 31, 2020 amounts to Rs.2038.30 lakhs including Dividend Distribution Tax of 

Rs.347.54 lakhs. 

u-v~~ 

Cera sanlt.lrywart Umtted 
Rf91stered Offk~ & \Yorts: 9, GlOC Industrial Est.ate.. Kad1 38271 S. Olstria ; Mehnn.a. North Gujalrar. INDIA 

Te-Jeo: +91·2164-242129, 243000 E-Mili : ~-lnd.iA.com www.ar..tndla.com 
CIH No.' U6t10GI1~ 
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6.) The Group has made provision for Expected Credit Losl. in respect of trade 
receivables and capital advances aggregating Rs.704.33 lakhs upto March 31, 2020 as 
:ogainst the gross doubtfulflitigated amount of Rs.1621.76 lokhs due to on-going and 
continuous cfTortSfactions taken by the management of the Group, which. in their 
opinion is likely to result into recovery of the balancing unprovided amount in the 

foreseeable future. 

7.) The outbreak of Corona Virus disease (COVID-19) pandemic globally and in India is 
causing significant diS1urb3n<;e and slowdown of economic activity. The operations of 

the Group "'ere impacted due to Mtionwide loekdown ordered by the Govt. of India 
in the lust fortnight of linancial year 2019-20. The Group has considered the impact 
of COVID-19 on the profitability. liquidity. supply chain. receivables. inventories. 

other financial assets & invesunents as on March 31, 2020. Based on the current 
indicators of future economic conditions. the Group ~lievc that impact is likely to be 
short term in nature and there does not seem to be any medium to long tenn risks in 
the Group's ability to recover the carrying amount of these assets in ncar future. 

However, the Group will continue to closely monitor any material changes to futun: 
economic conditions. 
The implications of COVID-19 are not consistent among diiTeo·cnt countries or even 
an1ong difrerent regions oflndia; - making it extremely difficult to project an outlook. 
Therefore, it is not possible at this point of time to provide business outlook of the 

industries in poS1 loekdown situation in the country. In this evolving situntion. the 
duration and overall impact is not immediately assessable. 

8.) The Group operates mainly in manufacturing of "Building Products~ and all other 

activities are incidental thereto which have similar risk and return. Further. the sales 
are substantial in the domestic market. Accordingly, there arc no separate reportable 
segments ns required 'under lnd AS I 08 "Operating Segment''. 

9.) The figures for the quarters ended March 31, 2020 and March 31, 2019 are the 
balancing figures between audited figures in respect of the full financial year and year 
to date figures up to the third quarter of the relevant financial years. which were 

subjeded to limited review. 

I 0.) Figures of the previous 

considered necessary. 

Date: June 30, 2020 
Place: Ahmedabad 

periods have been regrouped I reclassifie-d wherever 

By Onder of the Board of l)irectors 
F'or Cera Sanitaryware l,imitcd 

Vik~:~ 
Chairman and Managing Director 
(Din: 00048827) 

CRra sanrtaryware Limited 
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N. M. NAGRI & CO. 
CHARTERED ACCOUNTANTS 

'A' Block, 51
h Floor, A-1 & A-2, Safal Profitaire, Opp. Prahlad Nagar Garden, Near Hotel Ramada, Prahlad Nagar, 

Ahmedabad-380 015 Tele:(079) 40064694, 40064695, 40061203 +E-mail: nmnagri@hotmail.com 

Independent Auditor's Report on the Quarterly and Year to Date audited Consolidated 
Financial Results of Cera Sanitaryware Limited pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 

To the Board of Directors of 

CERA SANIT ARYTW ARE LIMITED 

Opinion 

We have audited the accompanying Statement of Consolidated Financial Results of CERA 

SANITARYWARE LIMITED ("the Holding Company") and its subsidiaries, (the Holding 

Company and its Subsidiaries together referred to as "the Group") and its associates for the 

three months and year ended 31st March, 2020 ("the Statement") attached herewith, being 

subn1itted by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 
("the Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us 

and based on the consideration of the reports of the other auditors on separate audited financial 

statements/ financial results/ financial information of the subsidiary and associates, the 

Statement of Consolidated Financial Results: 

a. Includes the results of the following Entities: 

(i) Cera Sanitaryware Limited (Holding Company) 

(ii) Anjani Tiles Limited (Subsidiary) 
( 
... , 
111/ 

(iv) 

(v) 

(vi) 

(vii) 

Pack cart Packaging LLP (Subsidiary) 

Race Polymer Arts LLP (Subsidiary) 

Cera Sanitaryware Ltd FZC- Sharjah (Associate) 

Cera Sanitaryware Trading LLC - Dubai (Associate) 

Milo Tile LLP (Associate) 

b. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended; and 

give a true and fair view in conformity with the recognition and measurement principles 

laid down in the applicable Indian Accounting Standards, and other accounting 

rinciples generally accepted in India, of the consolidated net profit and other 

comprehensive income and other financial information of the Group for the three 
months and year ended 31st March, 2020. 



Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified 
under Section 143(10) of the Companies Act, 2013 as amended ("the Act"). Our 

responsibilities under those Standards are further described in the Auditor's Responsibilities 

for the Audit of the Consolidated Financial Results section of our report. We are independent 

of the Group and its associates in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our 

audit of the consolidated financial statements under the provisions of the Act, and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidences we have obtained 

and other auditors in terms of their reports referred to in "Other Matters" paragraph below, are 

sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matter: 

The Group has made provision for Expected Credit Loss in respect of trade receivables and 
capital advances aggregating Rs.704.33 lakhs upto 31st March, 2020 as against the gross 

doubtful I litigated amount of Rs.1621. 7 6 lakhs due to on-going and continuous efforts I 
actions taken by the management of the Group, which, in their opinion, is likely to result into 

recovery of the balancing unprovided amount in the foreseeable future. The Management has 

assured that they shall review the status from time to time during the ensuing year. 

Our report is not modified in respect of this matter. 

Management's and Board of Directors' Responsibilities for the Consolidated Financial 

Results. 

These consolidated financial results have been prepared on the basis of the consolidated 

financial statements. 

The Holding Company's Management and the Board of Directors are responsible for the 
preparation and presentation of these consolidated financial statements in terms of the 

requirements of the Companies Act, 2013 that give a true and fair view of the consolidated 
financial position, consolidated financial performance (including other comprehensive 

income), consolidated changes in equity and the consolidated cash flows of the Group 

including its Associates in accordance with the recognition and measurement principles laid 
down in Indian Accounting Standards prescribed under Section 13 3 of the Act read with the 

relevant Rules issued thereunder and other accounting principles generally accepted in India 

and in compliance with Regulation 33 of the Listing Regulations. The respective Management 

and Board of Directors of the entities included in the Group and of its associates are 

responsible for maintenance of adequate accounting records in accordance with the provisions 

the Act for safeguarding of the assets of each entity and for preventing and detecting 

and other irregularities; selection and application of appropriate accounting policies; 

judgments and estimates that are reasonable and prudent; and the design, 

entation and maintenance of adequate internal financial controls, that were operating 

for ensuring accuracy and completeness of the accounting records, relevant to the 



preparation and presentation of the consolidated financial results that give a true and fair view 
and are free from material misstatement, whether due to fraud or error, which have been used 

for the purpose of preparation of the consolidated financial results by the Management and the 

Directors of the Holding Company, as aforesaid. 

In preparing the consolidated financial results, the respective Management and the Board of 
Directors of the entities included in the Group and of its associates, are responsible for assessing 
the ability of each entity to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the respective Board of 
Directors either intends to liquidate the entity or to cease operations, or has no realistic 

alternative but to do so. 

The respective Board of Directors of the entities included in the Group and of its associates are 

also responsible for overseeing the financial reporting process of each entity. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

results as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these consolidated financial 

results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial results, 
whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion through a separate report on the 

complete set of consolidated financial statements on whether the entity has adequate 

internal financial controls with reference to consolidated financial statements in place and 

the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 

counting estimates and related disclosures in the consolidated financial results made by 
Management and Board of Directors of the Holding Company. 



• Conclude on the appropriateness ofthe Management's and Board of Directors' use ofthe 
going concern basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainly exists related to events or conditions that may cast significant doubt 

on the ability of the Group and its associates to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our 

auditor's report to the related disclosures in the consolidated financial results or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Group and its associates to cease to continue as a going 

concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial 
results, including the disclosures, and whether the consolidated financial results represent 
the underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results I financial 
informatiGn of the .entities within the Group and its associates to express an opinion on 

the consolidated financial results. We are responsible for the direction, supervision and 
performance of the audit of financial information of such entities included in the 
consolidated financial results of which we are the independent auditors. For the other 

entities included in the consolidated financial results, which have been audited by other 

auditors, such other auditors remain responsible for the direction, supervision and 

performance of the audits carried out by them. We remain solely responsible for our audit 

opinion. 

• Materiality is the magnitude of misstatements in the consolidated financial results that, 
individually or in aggregate, makes it probable that the economic decisions of a 
reasonably knowledgeable user of the consolidated financial results may be influenced. 

We consider quantitative materiality and qualitative factors in (i) planning the scope of 

our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of 

any identified misstatements in the consolidated financial results. 

We communicate with those charged with governance of the Holding Company and such 

other entities included in the consolidated financial results of which we are the independent 

auditors, regarding among other matters, the planned scope and tin1ing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them 
all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

We also performed procedures in accordance with the Circular No. CIR/CFD/CMDl/44/2019 

ted 29th March, 2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations, as 

ed, to the extent applicable. 



Other Matters 

1) We did not audit the financial statements of 1 subsidiary, whose financial statements 
reflect total assets of Rs.13,549.22 lakhs and net assets of Rs.592.78 lakhs as at 
31st March, 2020, total revenues of Rs.7573.66 Lakhs and net cash inflow of Rs.l6.56 
lakhs for the year ended on that date, as considered in the consolidated financial 
statements. The consolidated financial statements also include the Group's share of net 
profit of Rs. 6.49 lakhs for the year ended 31st March, 2020, as considered in the 

consolidated financial statements, in respect of 3 associates, whose financial statements 
have not been audited by us. These financial statements of 1 subsidiary and 3 associates 
have been audited by other auditors whose reports have been furnished to us by the 
management and our opinion on the consolidated financial statements, in so far as it 
relates to the amounts and disclosures included in respect of 1 subsidiary and 3 
associates, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, 
in so far as it relates to the aforesaid subsidiary and associates, is based solely on the 
reports of the other auditors. 

2) Business operations of Cera Sanitaryware Limited FZC - Sharjah (Associate) have been 
closed/terminated w.e.f. 25th August, 2019. The FZC earned profit of Rs.32.24 lakhs for 

the year 2019-20 (up to 25-08-20 19) which has been set off against the unprovided 
accumulated losses of the past and against the capital contribution of Rs.2.20 lakhs of the 
parent company in this Associate, leaving a recoverable amount of Rs.1.43 lakhs, which 
will be accounted for to the extent of settlement in F.Y. 2020-21 among the partners of 
the said Associate. 

The share of loss for the year in Cera Sanitaryware Trading LLC (Associate) is 

Rs.16.66 Lakhs. The accumulated share of losses have exceeded the Parent Company's 
Interest in this Associate and therefore, is reduced to zero. The Parent Company has not 
recognised the excess losses aggregating to Rs. 17.98 lakhs up to 31st March, 2020 and 
are to be recognised only to the extent that Parent Company has incurred legal or 
constructive obligation or made payments on behalf of the Associate (Para 39 of 
Ind AS-28 "Investment in Associates and Joint Ventures.") 

3) We draw attention to Note No. 7 to the consolidated audited financial results which 
explains the uncertainties and the Group rrmnagement's assessment of the financial 
impact due to the lockdown and other restrictions related to the COVID-19 pandemic 
situation, for which a definitive assessment of the impact in the subsequent period is 
highly dependent upon circumstances as they evolve. Our report is not modified in 
respect of this matter. 

4) On account of COVID-19 related lockdown restrictions, the management of the Group 

was not able to perform year end physical verification of inventories at all the locations 

except for work-in-process, subsequent to the year end when the operations restarted 
after the lock down. However, the Group management conducted physical verification 
of inventories at regular intervals during the year. As auditors of the Holding Company 
and two subsidiaries in the Group which have been audited by us, we were not able to 

physically observe the stock verification when carried out by their management. 
Consequently, we have performed alternate procedures to audit the existence of 



inventory as per the guidance provided in SA 501 "Audit Evidence - Specific 
Considerations for Selected Items", which includes inspection of supporting 
documentation relating to purchases, sales, results of cyclical count performed by the 
respective management through the year and such other third party evidences where 
applicable, and have obtained sufficient appropriate audit evidence. Our report on these 
consolidated financial results is not modified in respect of this matter. 

5) The consolidated financial results include the results for the quarter ended 
31st March, 2020 being the balancing figures between the audited figures in respect of 
the full financial year ended 31st March, 2020 and the published unaudited year to date 

figures up to the third quarter of the current financial year which were subjected to a 
limited review by us as required under the Listing Regulations. 

Place: Ahmedabad 
Date: 30th June, 2020 

UDIN: 20016992AAAAAH8912 

For N. M. NAGRI & CO. 
Chartered Accountants 

Registration No. 106792W 

(N. M. NAGRI) 
PROPRIETOR 

Membership No. 016992 
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: By order of the Board of Directors 

Date: 30th June , 2029 

Place: Ahmedabad 
for Cera Sanitaryware Limited 

Un. Qunw~ 
Vikram Somany———* 

Chairman & Managing Director “ © 

(DIN: 00048827) 

    

Cera Sanitary ware Limited 

Registered Office & Works : 9, GIDC Industrial Estate, Kadi 382715. District : Mehsana, North Gujarat, INDIA 

Tele : +91-2764-242329, 243000 E-Mail : kadi@cera-india.com www.cera-india.com 

CIN No. : L26910GJ1998PLC034400
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CERA 
CSL/2020-21/39 
30'".June, 2020 

BSE Limited 
Corporate Relationship Department 
1" Floor, New Trading Ring 
Rotunda Building, P J Towers 
Dalal Street, Fort, Mumbai - 400001. 
Scrip Code :532443 
Scrip ID: CERA 

Dear Sir, 

National Stock Exchange of India Limited 
Exchange Plaza 
Bandra Kurla Complex 
Bandra (East) 
Mumbai - 400051. 

Scrip Code: CERA 

Sub: Declaration pursuant to Regulation 33(3}(d} of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015. 

In compliance with the provisions of Regulation 3::l(3)(d) of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 and as amended till the date, we hereby 
declare that Statutory Auditors of the Company, N. M. Nagri and Co., Chartered 
Accountants (FRN: 106792W) have issued an Audit Report with unmodified opinion on 
Standalone and Consolidated Audited Financial Results of the Company for the quarter and 
year ended 31" March, 2020. 

You are requested to take the above on your records. 

Thanking you, 

Yours faithfully, 
For Cera Sanitaryware Limited, 

~~ 
Hemal Sadiwala 
Company Secretary 

Cera Sanitaryware Limited 
Corporate Office: 7'h & 8'" Floors, B Wing, Privilon, Ambli'BRTS Road, lskcon Crossroads, Ahmedabad 380059, India 

Tel: +91 79 491 12222 Email: marketing@cera~india.com Web: www.cera-india.com 

Registered Office & Works: 9, GIDC Industrial Estate, Kadi 382715, District Mehsana, North Gujarat 

CIN: L2691 OGJ1998PLC034400 
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